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IN THE MATTER OF THE AP P LICATION OF
BACA FLOAT WATER COMP ANY FOR AN
EXTENS ION OF ITS  EXIS TING CERTIFICATE
OF CONVENIENCE AND NECESSITY FOR
WATER SERVICE.

DOCKET NO. W-

AP P LIC ATIO N F O R  E XTE NS IO N
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Boca  Floa t Wa te r Compa ny ("Boca  Floa t" or the  "Compa ny"), a n Arizona  public s e rvice

corpora tion, he re by a pplie s  for a n orde r a pproving a n e xte ns ion of its  e xis ting Ce rtifica te  of

Conve nie nce  a nd Ne ce s s ity ("CC&N") for wa te r s e rvice  to include  a n a re a  within S e ctions  17

a nd 20, Towns hip 21 S outh, Ra nge  13 Ea s t, S a nta  Cruz County, Arizona , a s  more  pa rticula rly

des cribed be low. In s upport of this  Applica tion, Baca  Floa t s ta te s  a s  follows :

Ba ck Floa t is  a n e xis ting public s e rvice  corpora tion e nga ge d in providing wa te r utility

s e rvice  for public purpos e s  within portions  of S a nta  Cruz County, Arizona . The  Compa ny wa sE
o

17
firs t gra nte d its  CC&N in  De c is ion No. 32233, Ma y 31, 1960. The  Compa ny's  ma na ge me nt

18
contact is :

19

20 EXHIBIT

21 #Ml
to22

Gary Brasher '
Boca  Floa t Wate r Company
Two Tubae  Road
P .O. Box 1536
Tuba e , Arizona  85646
Phone : (520) 398-2506
Email: a lis o4@aol.corn

23 2. Ros a lino F. Ve ga  is  Boca  Floa t's  ope ra tor ce rliHe d by the  Arizona  De pa rtme nt of

24 Environme nta l Qua lity ("ADEQ") to ope ra te  the  wa te r s ys te m. His  bus ine s s  a ddre s s  is  P .O. Box

25 1536, Tubae , Arizona  85646, and opera tor number is  02235,

26 3. The  na me , a ddre s s , te le phone  numbe r, fa cs imile  numbe r a nd e -ma il a ddre s s  of the

27 a ttorneys  for Boca  Floa t, upon whom se rvice  of a ll documents  is  to be  made , a re :

28
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1

2

3

4

5

6

7

J e ffre y W. Crocke tt
Kimbe rly A. Grous e
Ma rcie  Montgome ry
S NE LL & W ILME R L.L.P .
One  Arizona  Ce nte r
400 East Van Buren S tree t
P hoe nix, Arizona  85004-2202
P hone : (602) 382-6000
Fa cs imile : (602) 382-6070
E-ma il: jcrocke tt@ swla w.com
E-ma il: kgrouse @ swla w.corn
E-ma il: rna montgome ry@ swla w.com

8
4.

9

10

11

12

13

14

15

16

17

18

All da ta  re que s ts  or othe r re que s ts  for informa tion should be  dire cte d to Mr. Bra she r

and his a ttorneys a t the  addresses listed above .

5 . W8cM Tenants  in Common have  requested tha t Back Floa t extend -wa te r utility se rvice

to the ir prope rty loca te d within S e ctions  17 a nd 20, Towns hip 21 S outh, Ra nge  13 Ea s t. This

prope rty is  ide ntifie d a s  "Ta x P a rce l 7" on the  ma p a tta che d a t Exhib it 1. Copie s  of the se  le tte rs

of re que s t from  the  W&M Te na nts  in  Com m on a re  a tta che d  a t Exhibit Za. Two a dditiona l

pa rce ls , ide ntifie d a s  P a rce ls  "6" a nd "CB" on Exhib it 1 , a re  a ls o include d in this  Applica tion.

The se  two tra cts  a re  owne d by P re s idio De  Tuba e , LLC, a  le tte r re que s ting wa te r utility s e rvice

from P res idio De  Tubae , LLC is  a lso a ttached he re to a t Exhibit Cb.

6. A Certifica te  of Good S tanding for Baca  Floa t is  a ttached a t Exhibit 3.

7 . A copy of Ba ba  Floa t's  Corpora te  Re solution a uthorizing the  e xte ns ion is  a tta che d a t
19

20
Exhibit 4.

8 .
21

22

23

24

25

26

27

The  a re a  cove re d  by th is  Applica tion  inc lude s  a pproxim a te ly 1300  a c re s  a nd  is

contiguous  to Ba ck F loa t's  e xis ting CC&N. A m a p s howing the  bounda rie s  of the  Com pa ny's

e xis ting CC&N is  a tta che d a t Exhibit 5 . The  ma p a tta che d a t E xh ib it  l a lso illus tra te s  how the

a re a  re que s te d in this  Applica tion is  contiguous  to the  Compa ny'se xis ting CC&N.

9. A lega l description for the  a rea  cove red by this  Applica tion is  a ttached a t Exhibit 6.

10. Ba ck F loa t's  ba la nce  s he e t a nd profit a nd los s  s ta te m e nt for the  12-m onth pe riod

e nding 2005 is  a tta che d a t Exhib it 7. The  Compa ny's  ye a r-e nd 2006 Fina ncia ls  ha ve  not be e n

fina lize d a nd will be  file d with the  Commiss ion upon comple tion.
28
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Year Ne w Units

(Conne ctions )

Re s ide ntia l Cus tome rs

(2.5 pe r unit/conne ction)

1 40 100

2 50 125

'»
J 60 150

4 70 175

5 80 200

6 100 250

Tota l 400 1000

Ye a r Tota l Numbe r

of Units

Estima ted Wate r

De ma nd (1000 god)

10% Los t &

Una ccounte d

(1000 gpdl

Tota l

(1000 god)

Tota l

(mg pe r ye a r)

1 40 10.0 1.0 11.0 4.0

2 90 22.5 2.25 24.75 9.0

3 150 37.5 3.75 41.25 15.1

4 220 55.0 5.5 60.5 22.1

5 300 75.0 7.5 82.5 30.1

6 400 100 10.0 110.0 40,2

1 I

1 11.

2 12.

A copy of Boca Floa t's  most re ce nt Annua l Re port (2005) is  a tta che d a t Exhibit 8.

The  e s tima te d numbe rs  of ne w cus tome rs  to be  se rve d in e a ch of the  firs t s ix ye a rs  of

3 wa te r utility se rvice  to the  a re a  cove re d by this  Applica tion is  a s  follows:

4

5

7

8

9

10

11

12
S-4

13
13.

G)
E
3
<25

14
The  tota l proje cte d a nnua l wa te r consumption, in ga llons , by re s ide ntia l cus tome rs  in

the  firs t s ix ye a rs  of wa te r utility se rvice  to the  a re a  cove re d by this  Applica tion is  a s  follows:
15:1
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16

17

18

19

20

21

22

23

24

25

26
14.

27
Boca  Floa t's  e s tima te d a nnua l ope ra ting re ve nue  a nd ope ra ting e xpe nse s  for the  firs t

s ix yea rs  of ope ra tion in the  new a rea  cove red by this  Applica tion a re  a s  follows:
28

6

3



Year Numbe r of

Units

Value  of New

Units

Re ve nue EXP€1'1S€S Ne t P rofit

1 40 $11,520 $132,960 $120,700 $12,260

2 50 $14,400 $147,360 $124,075 $23,285

3 60 $17,280 $164,640 $128,125 836,515

4 70 $20,160 $184,800 $132,850 $51,950

5 80 $23,040 $207,840 $138,250 $69,590

6 100 $28,800 $236,640 $145,000 $91,640

Tota l 400 $115,200 $236,640 $145,000 $91,640

Year P la nt Cos t P roje ction

1 $150,000 (40 units  x $3,750)

2 $187,500 (50 units  X $3,750)

3 $225,000 (60 units  X $3,750)

4 $262,500 (70 units  X $3,750)

5 $420,000 (80 units  x $3,750 + $120,000 in a dditiona l e xpe nse s )

6 $375,000 (100 x $3,750)

Tota l $1,620,000

1

2

3

4

5

6

7

8

9

1 0

11

12

13
15. The  ne w e xpe ns e s  for p la n t by ye a r for e a ch  of the  ne xt s ix ye a rs  a re  a s  fo llows :

14

15

16

17

18

19

20

21

22

23

24

25

26

The  proje ctions  s e t forth imme dia te ly a bove  a s s ume  tha t a re a s  s e rve d unde r a ny orde r is s ue d

purs ua nt to this  Applica tion a re  contiguous  to, a nd ca n be  s e rve d from , Ba ba  Floa t's  e xis ting

wa te r se rvice  infra s tructure .27

28
1 Assume s  drilling, cons truction a nd te s ting of a  ne w production we ll in ye a r 5,

4
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1 16 .

2

3

4

5

The  cons truc tion of the  utility fa c ilitie s  ne e de d to  s e rve  the  a re a  cove re d by this

Applica tion will be  fina nce d prima rily by a dva nce s  in a id of cons truction a nd hook-up fe e s  in

a ccorda nce  with Commis s ion re gula tions  a nd Ba ca  Floa t's  a pplica ble  ta riffs , a s  we ll a s  purs ua nt

to  the  te rms  of a ny ma in e xte ns ion a gre e me nt be twe e n the  Compa ny a nd Ba ck Floa t La nd

De ve lopme nt Limite d P a rtne rs hip.

17,6

7

The  wa te r fa c ilitie s  ne e de d to s e rve  the area c ove re d  by th is  Applic a tion  will be

The  e s tima te d  s ta rting  da te  fo r

8

cons truc te d  a s  ne e de d to  provide  s e rvice  to  cus tome rs .

cons truction of facilitie s  is  November 1, 2008, and comple tion is  anticipa ted by 2014.

9 18. The  Deve lopment is  loca ted within the  bounda rie s  of Boca  Floa t's  pre s ent S anta  Cruz

10 County fra nchis e  for wa te r.

19 .11
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ADEQ a nd the  Arizona  De pa rtme nt of Wa te r Re source s  ("ADWR") will is sue  va rious

a pprova ls  to cons truct conce rning fa cilitie s  tose we  the  re que s te d e xte ns ion a re a , which will be

provided to the  Commission as  soon as  they a re  issued.

The  a re a  cove re d unde r this  Applica tion is  within the  S a nta  Cruz Active  Ma na ge me nt20..1:E**
U- *
Ownc.-,_
3 0388
<<u -\D

: "
n

15 Area . Boca  Floa t is  'a  de s igna ted wa te r provide r having a  de s igna tion of Assured Wa te r S upply, a
'55
CI
cm

o u
1 _g

<<n 16
a:
c
O

copy of the  Orde r from the  ADWR is  a tta che d a t Exhibit 9.

21 .17

18

Notice  of this  Applica tion will be  give n by publica tion in a  ne ws pa pe r of ge ne ra l

c ircu la tion  a s  re qu ire d  by the  Commis s ion . P roof o f pub lica tion  will be  file d  with  the

19 Commis s ion.

20 22.

21

22

23

24

25 23.

26

27

28

This  Applica tion is  in the  public  inte re s t a nd s hould be  gra nte d. The re  is  a  pre s e nt

ne e d for wa te r s e rvice  in the  a re a  contiguous  to the  Compa ny's  e xis ting CC&N. Ba ca  Floa t is  in

the  be s t pos ition to e xte nd a nd provide  wa te r s e rvice  to the  a re a  cove re d unde r this  Applica tion,

a nd e xpa ns ion of s e rvice  will be ne fit e xis ting cus tome rs  by a llowing the  cos t of providing wa te r

service  to be  spread over a  la rger cus tomer base , as  well as  achieving grea ter economies  of sca le .

Ba ck Floa t is  curre ntly in complia nce  with a ll re gula tory re quire me nts  a pplica ble  to its

provis ion of wa te r utility s e rvice  in Arizona , including a ll a pplica ble  orde rs , rule s  a nd re gula tions

of the  Commis s ion, ADEQ a nd ADWR.

WHEREFORE, Baca  Floa t Wa te r Company re s pectfully reques ts  the  following:

5



1 9

1 A.

2

3

4

That the Commission schedule this application for a hearing, if necessary,

That the Commission enter an order approving the extension of Baba Float Water

Company's CC&N to include the additional geographic areas requested by the Application as

legally described in Exhibit 6, and

c .5 Tha t the  Commis s ion gra nt s uch othe r a nd furthe r re lie f a s  ma y be  a ppropria te

6 unde r the  c ircums ta nce s .

7

8

DATED th is  23 . da y o f Fe b rua ry, 2007 .

S NELL & WILMER L.L.P .

9

10

1 1

12
s-4
us 13

BYL _ .
J e f f  y
K i Be r rous e
Ma rc ie  Mo n tg o m e ry
One  Arizona  Ce n te r
400  E . Va n  Bure n  .
P h o e n ix,  AZ 8 5 0 0 4 -2 2 0 2
Atto rne ys  fo r Ba ba  F loa t Wa te r Compa ny8

3 1 4

1 5
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16

17

18
ORIGINAL and thirteen (13) copies filed this 23 day of February, 2007 with

19

20

Docket Control Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007

21

22

23

24

25

26

27

28
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L1s T oF EXHIBITS

Exh ib it 1: Map of Boca  Floa t Wate r Co.'s  CC&N extens ion area

Exhib it Za : Request for wate r se rvice  from W&M Tenants  in Common (Jan. 4, 2006)

Exh ib it Zb : Request for water se rvice  from Presidio De Tubae , LLC (Feb. 21, 2007)

Exhibit 3: Boca  Floa t Water Co.'s  Certifica te  of Good Standing (Feb. 1, 2006)

Exh ib it 4: Corpora te  Resolution of Boca  Floa t Wate r Co. for extens ion of its  CC&N (Apr. 5,
2006)

Exhibit 5: Map of Boca  Floa t Wate r Co.'s  exis ting CC&N area

Exh ib it 6: Lega l description of Boca  Floa t Water Co.'s  CC&N extension a rea

Exh ib it 7: Boca Float Water Co.'s  balance sheet and profit and loss sta tement for the  twelve
(12) month period ending 2005

Exhibit 8: Boca Float Water Co.'s 2005 annual report (Feb. 14, 2005)

Exh ib it 9: ADWR Order and Designa tion of Assured Water Supply (DWR No. 26-
400800.0000) for Boca  Float Water Co. (Nov. 18, 2004) and Amendment to
Decis ion and Order No. 26-4008000000 (Oct. 25, 2005)

I958083.]
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MPS Properties, LLC, an Arizona limited
liability company

By:
Name: Gary T. Smith
Tale: Manager

KAM Properties, LLC, an Arizona limited
liability company

By:
Name: Gary T. Smith
Title: Manager

Jokake Holdings - Butterfield, LLC,
an Arizona limited liability company,

by Jokake Holdings, LLC
an Arizona limited liability company

By:
Name: Gary T. Smith
Title: Man Er. 9

TPB Properties, LLC, an Arizona limited
liability company

By:
Name: Gary T. Smith
Title: Manager

CHUBASCO 49, L.L.C.,
an Arizona limited liability company,

•

By: ESTATES PROPERTY
DEVELOPMENT, LTD., n Ariz na
corporation, its Ma Er_

IBy' _ .
James T. Heir , resident

THE BRIAN K. s. MARGRIT E. SIEVER
TRUST, dated November 1, 1993

By:
Its: Trustee

By:
Its: Trustee

*

W&M Tenants in Common
5013 E. Washington St #100

Phoenix, AZ 85034

January 4, 2006

Mr. Gary Brasher
Baca Float Water Company
Two Tubac Road
PO Box 1536
Tubae, AZ 85646

Dear Mr. Brasher:

The undersigned owner of public record of the real property described on the attached,
hereby requests that Baca Float Water company provide water service to the real
property, also known as W&MTenants in Common, which is located in Santa Cruz
County, Arizona. The property is located in Township 21 South, Ranch 13 East.

I understand that provision of water service by Baca Float Water Company will be
subject to approval of the Arizona Corporation Commission (Acc) and in accordance
with the rules and regulations established by the ACC, the Arizona Department of
Environmental Quality and other agencies having jurisdiction.

(



MPS Enterprises, LLC, an Arizona limited
liability company

By:
Name: Gary T. Smith
Title: Manager

1 1



MPS Properties, LLC, an Arizona limited
liability company

M ,
.Smith i

By:
Narfwe: Ga
Title: Manager

KAM Properties, LLC, an Arizona limited
liability company

*xi
\

By; l '
Narrate; Gar9;p/Smith
Title: Manager

Jokake Holdings -. Butterfield, LLC,
an Arizona limited liability company,

I

by Jokake Holdings, LLC
an Arizona limited liability company

4

By:
Nafiiez Galy smith
Title; M8naqer

TPB Properties, LLC, an Arizona limited
liability company

I '3By; 1 "
Name: Gary T.
Title; Manager

CHUBASCO 49, L.L.C.,
an Arizona limited liability company,

By: ESTATES PROPERTY
DEVELOPMENT, LTD., an Arizona
corporation, its Manager

By:
James T. Heitel, President

THE BRIAN K. & MARGRIT E. SIEVER
TRUST, dated November 1, 1993

By: s.
Its: Trustee

By:
Its:

+,.,3/2M 8.»J

JQN-86-28@6 Q13-57 From' To : 6832241371 P.E/E

W&M T enants in  Common
5013 E. Washington St #100

Phoenix, AZ 85034

January 4, 2006

Mr, Gary Brasher
Boca Float Water Company
Two Tubae Road
PO Box 1538
Tubae, Az 85646

Dear Mr. Brasher:

The undersigned owner of public record of the real property described on the attached,
hereby requests that Boca Float Water company provide water service to the real

County, Arizona. The property is located in Township 21 South,
property, also known as W8.M Tenants in Common which is located in Santa Cruz

Ranch 13 East.

I understand that provision of water service by Boca Float Water Company will be
subject to approval of the Arizona Corporation Commission (Acc) and an accordance
with the rules and regulations established by the ACC, the Arizona Department of
Environmental Quality and other agencies having jurisdiction.

MPS Enterprises, LLC, an Arizona limited
liability company



MPS Enterprises, LLC, an Arizona limited
liability company

r
By: \
Name/ Gary T./émsth
Title: Manager

Ir

J
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MPS Properties, LLC, an Arizona limited
liability company

By:
Name: Gary T. Smith
Title: Manager

KAM Properties, LLC, an Arizona limited
Iiability company

By:
Name: Gary T, Smith
Title: Manager

Jokake Holdings - Butterfield, LLC,
an Arizona limited liability company,

by Jokake Holdings, LLC
an Arizona limited liability company

By:
Name: Gary T. Smith
Title: Manager

TPB Properties, LLC, an Arizona limited
liability company

By:
Name: Gary T. Smith
Title: Manager

CHUBASCO 49, L.L.C.,
an Arizona limited liability company,

By: ESTATES PROPERTY
DEVELOPMENT, LTD., an Arizona
corporation, its Manager

By:
James T. Heitel, President

By:
Its:

THE BRIAN K. & MARGRIT E. SIEVER
TRUST, dated November 1, 1993

412A /By: L.
Its: Trustee

ru
3 3 ~ f  8 5 1 m  /

\ D

W&M Tenants in Common
5013 E. Washington St #100

Phoenix, AZ 85034

January 4, 2006

Mr. Gary Brasher
Baba Float Water Company
Two Tubae Road
PO Box 1536
Tubae, AZ 85646

Dear Mr. Brasher:

The undersigned owner of public record of the real property described on the attached,
hereby requests that Back Float Water company provide water service to the real
property, also known as W&M Tenants in Common, which is located in Santa Cruz
County, Arizona. The property is located in Township 21 South, Ranch 13 East.

I understand that provision of water service by Boca Float Water Company will be
subject to approval of the Arizona Corporation Commission (ACC) and in accordance
with the rules and regulatio.ns established by the ACC, the Arizona Department of
Environmental Quality and other agencies having jurisdiction.



MPS Enterprises, LLC, an Arizona limited
liability company

By:
Name: Gary T. Smith
Title: Manager

s

\
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February 21 _ 2007

Gary Brasher
Boca Float Water Company
Two Tubae Road
PO Box 1536
Tubac. AZ 85646

Request for Water Service

Dear M r. Brasher:

Presidio De Tubac , LLC, an Arizona limited liability company ("Presidio De Tubae").
hereby requests to be included in Back Float Water Company's next application lo extend
its certificate al' convenience and necessity. Please accept this letter as a request br
water service from Presidio De Tubac for its real property generally located in Section
17. Township 2 l , Range 13 East, which is more accurately described in the attached legal
description.

Please contact me if you have any questions. Thank you very much for your prompt
consideration of this matter.

Sincerely,

Presidio De Tubae, LLC, an Arizona limited liability company

By: .lokake Holdings, LLC, an Aiizcma limited liability company, its manager,

By:
N
Ti e t Ma na ge r

A
TO: Gary

•

Re :

5013 E. WASHINGTQN ST #100 PHOENIX, ARIZONA 85034
(602) 2211.-4500

I
14

b
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LEGAL Dsstnrmow EXHIBIT vAn

PARCEL NO. 1

mm PORTION OF 8AcA FLOAT no. 3 LAND GRANT AND AU. OF TRACTS 1AND 3 AND
PORTIONS OF TRACrS 2 AND 8 QF TUBAC RANCH EsrATes, ACCORDING TO BOOK 1 GF
SURVEYS, PAGES 20 AND 21, RECORDS OF SANTA CRUZ COUNWI ARIZONA, MORE
PARTICULARLY 0g$€gI559 As FOLLOWS!

BEGINNING AT A LEAD CAPPED PTFE ON THE met R1GHr~o1=-wAy OF 'THE wcsvn-
NOGALES lwl.RoAo (SOUTHERN PACIFIC), Sam PIPE BFING THE SOUTHWESTERLY CURNER
OF THE WEB RANCH, AS aeccnozo IN THE OFFICE 0F THE Sn~rrA CRUZ county RECQRQER
IN DOCKET 5451 PAGE 23.

THENCE SOUTH 87°06'19" EAST ALONG THE NORTHLINE OF SAm WEB RANCH A DISTANCE
OF 257.57 FEET TO A ONE INCH LEAD CAPPED PIPE;

THENCE CONTINUING ALONG SAID NORTH LINE sou wm 87°07'43" EAST A DISTANCE OF
227.92 FEET TO A ONE INCH IEAD CAPPED PIPE;

THENCE ALONG SAD WEST LINE THE FDLLOWING COURSES AND DISTANCES;

THENCE SOUTH 06°46'43" £,15r, A DIS'rANCE OF 120.34 FEET; 4

THENCE SOUTH 01°46'42" WEST, A DI§fANCE OF 134,67 FEEt;

THENCE SOUTH gS°27'48* wEnT, A DISTANCE OF 200.49 FEET?

\

t u

.THENCE ALONG THE SGUTH UNE OF PROPERTY DE5CRIB!8D IN DEED RECORDED IN 2005-
09453 NORTH 86°49'04" EAST A pIsTAnct8 GF 792.66 mar;

ducts nonTH.04°s1'4sr' EAST ALONG THE EAST RIGHT-OF-WAY UNE OF THE TUCSON~
NOGALES RAILROAD, A DISTANCE OF 2,689.25 FEET TO THE NURTHWEST CURNER OF SAID
WEB RANCH;

THENCE CONTINUING ALONG SAID NORTH LINE noaw 84°2B'51" EASTA DISTANCE DF
941.65 FEET TO THE NORTHEAST CORNER OF SAID WEB RANCH, ALSO BEING A POINT ON
THE WEST LINE UF THAT PORTION OF TRACT z OF TUBAC RANCH ESTATES AS CONVEYED TD
MPS paopaznes, LLC, AN ARIZONA LIMITED LIABILIW COMPANY AND BBF DEVELOPMENT
LLC, AN ARIZONA LIMITED LIABRIIY COMPANY IN SPECIAL WARRANTY DEED RECORDED IN
2006-09453;

THENCE NORTH 00°07'11 EAST ALONG THE 5451 UNE OF THAT PORTION OF TRACT 2 OF
TUBAC RANCH ESTATES AS CONVEYED IN 2006-09453 A DISTANCE OF 437.92 FEET TO A
POINT ON THE SOUTH LINE OF TRACT 4 OF TUBAC RANCH ESTAWS;
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THENCE ALONG THE NORTH LINE OF TRACTS 2 AND 3. ALSO BEING THE NORTH LINE QF WAT
CERTAIN PARCEL GF LAND CONVEYED TO GARY G,TROYER AND LESLIE J. TROYER, HUSBAND
AND WIFE BY WARRANTY DEED RECORDED IN DOCKET 662, .PAGE 609, THE FOLLOWING
COURSES AND DISTANCES: .

NORTH 82008'49~f EASTA DISTANCE DF 128.56 FEET:

THENCE SOUTH 87°27'02" EAST 295.89 FEET;

Tnavcs souTH. ALONG THE EAST LINE OF S AD T nAcr3 OF T usac  RANCH es rnns  scum
00°13'24" al»s'r A UISTANCE OF 1595.14 FEET TO .rue SDUTHEAST CORNER OF SAID TRACY 3.
SAID POINT ALso BEING THE NORTHWEST CORNER0F wmg;-r8 OF WBAC RANCH ESTATES;

THENCE NOP.TH 9o°oo'oo" EASTm o n s SAID num LINE TRAKLT s A DISTANCE QF ;zq.4s
FEETTO A POINT, SAID POINT BEING THE NURTHEAST CORNER DF 'DOT PARCEL 9? LAND
CDNVEYED TO GARY G, move; AND LBSLIE Tncvven, HUSBAND AND WIFE BY WARRANW
DEED REQURDEUIN 654. PAGE a12. - .

THENCE sum 88°D9'30" MST 998.02 FEETTO THE NORTHEASr CORNER OF TRACY 3;

THENCE SOUTH 850.00 FeErTo THE SDUTH UNE OFSAID TRACT 8;

THENCE CONTINUING ALONG THE SOUTH LTNEOF SAm TRACT 1. SOUTH 90°00'00" wEst
152.33 FEET TO THE NORTHEAST CORNER OF PARCEL ZAS DESCRIBED IN $pECIAL
W ARRANW  T O aw G. TROYER AND LESLIE J. TROYER HISWIFE, RECORDED IN DOCKET
654, PAGE 824;

rrssuce roam 67°05'iB" weer, A\.oné 'ms sou'm ume oF sAlo PARCEL z, 8=nb$p;ALSO
BENG THE NORTH LINE OF THAT CERTAIN PROPERTY COWEYED TO MAYNARD CLARK IN
DOCKET 280, PAGE 149, A DISTANCE OF 1,371-59 FEETTO A 1/2 INCH REBAR MARKED 4397;

THENCE WEST z28;48 FEEr'm THE SOUTHWEST CORNER OF TRACT 8. SAID POINT ALSO
BEING THE SOUTHEAST CORNER OF TRACY 1 OF TusA.c RANCH ESTATES;

THENCE SOUTH 00°04'45" WEST ALONG THE EAST' LINE OF SAID PARCEL 2 A DISTANCE OF
1859.97 FEET TO THE southEAsT CORNER THEREOF SAIDEASI' LINE ALSO BEING A COMMON
BOUNDARYarm THAT PARCEL OF LAND CDNVEYED TO THE PRESERVE AT TUBAC INC., LLC,
AN ARIZONA LIMITED LIA811_1'r¥ CGMPANYIN 2005195152

THENCE WEST A DISTANCE UF 270.92 FEET TO THE SOUTHWEST CORNER OF SAID PARCEL 2
AS DESCRIBED IN DOCKET 654, PAGE 824;

THENCE SOUTH o3°zz'o1" WEST 198.49 TU AN IRGN mi ALS() BEING A POINT ON THE
now UNE OF THAT PARCEL OF [AND CONVEYED To MYRQN D. CLARK AND KATHERINE A.
CLARK, HUSBAND AND WIFE IN DQCKET 830, PAGE 867;

THENCE wEst, A DISTANCE OF 1040.39 FEFTTO AN IRDN PIN, SAD PIN ALSO MARKING THE
NORTHWEST CORNER OF THE PARCEL OF LAND CONVEYED To MYRDN D. CLARK AND
KATHERINE A. CLARK IN Docncer 8301 PAGE 867;
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THENCE SO.UTH ALONG THE WESTERLY LINE OF SAID CLARK'S LAND, souT1=1 05°1'¥"l0" west,
A DISTANCEOF 11319,63 FEETTO THE SOUTHWEST CORNER OF SAID CLARK'S lAND, SAID
POINT ALSO BEING ON THE SECTION LINE COMMON BETWEEN SECITON 17 AND SECTION 20,
TOWNSHIP 21 SOUTH, RANGE 13 EAST OF THE G'IUI\ AND 8llLT RNER BASE AND MERIDIAN
FROM WHICH THE SOUTH QUARTER CORNER OF SAID sscrrom 17 LiES SOUTH 89°21'07"
£49 A DrSrANCE OF 507.81 IFFFV:

THENCE NORTH B9°22'07" WEST ALONG THESOUTH LINE OF SECTION 17 &nbsp;A DISTANCE
OF 1073.98 FEETTO AN IRON PIN :n THE EAsTea1.v LiNE OF THE wcsou-nocAu5s
RAILROAD (SOUTHERN pAy{l=q¢) RIGHT-OF~WAY;

THENCE NORTH 4°43'31" EASt~ALONG SAD EASTERLY L1NE.OF THE RAILROAD A DISTANCE
OF 541.78 FEETTO AN IRON PIN;

Tuémcenom85°xf5'29" A OISTANCE oF so.0z FE€rTo AN mow PIN:

memes NORTH 04°43'31" man ALONS THE t2AsrlsnLy LINE oF we RAILROAD, A 0I§rAncE
OF 1980.95 FEET TO THE TRUE POINT OF BEGINNING.

EXCEPT THEREFROM THAT poavWti OF THE 83484 FLOAT NO. 3 LAND GRANT IN SANTACRUZ
c:ounTv, ARIZONA AND OF TRACT 1, TUBAC rwvcn ESTATES, AS SHOWN IN SURVEY
RECORDED no BOOK 1 OF SURVEYS AT PAGES to AND 21, RECORDS OF SANTA CRUZ COUNTY,
ARIZONA. MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT A LEAD CAPPEUPIPE ON THE EAST RIGHT OFWAY UNE UF THE TUCSON-
NOGALES RAILROAD (SOUTHERN PACIFIQ, SAm P1P.E BEING THE SOUTHWEST CORNER OF
WEB RANCH AS DESCRIBED IN PARCEL 2 OF DEED RECORDED IN DOCKET 546 AT PAGE 21,
RECORDS OF SANTA CRUZ COUNTY;

wt8ucs NORTH 04 DEGREES49 MINUTES 22 SECONDS E'\5T: ALONG SAID EAST RIGHT OF
WAY LINE, A DISTANCE OF 1032420 FEET;

dance roam oz oaenes oz mrwuffs as SE<:onos am A oI§rAncs oF 1735.49 Felic
TO THE EAST LINE OF THE AFOREMENTIONED pARCEL 2;

THENCE sum Eu DEGREES a0mIniJTes 14 ssconos EAST, ALONG sA1D eAsT LINE, A
DISTANCE OF 113.86 FEETTO A POINT ON SAID LINE, SAID POINT BEING THE NORTHWEST
CORNER OF THE AFonEm61vr1on.ED1RA<rr 1, TUBAC RANCH ESTATES, AND THE vanePOINT
OF BEGINNING;

THENCE SOUTH 03 DEGREES 27 MINUTES 14 SECONDS west, AD]5'tANCE OF 1421-98 FEFT;

THENCE SOUTH 86 DEGREES 12 MINUTES 06 SECONDS EA9r, A DISTANCE OF 578.69 FEET;

THENCE NORTH 04 DEGREES 57 MINUTES 40 SECONDS EAST, A D19rAnc& OF 331.01 FEET;

THENCE LEAVING SAID eAst LINE NORTH 89 DEGREES 50 MINUTES 0q SECONDS WEST, A
DISTANCE oF 123.43 FEET; o
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THENCE NQRTH 89 DEGREES 50 MINUTES 04 SECONDS WEST ALONG SAID NORTH LINE, A
'DIWANCE OF 1542.10 Fear To me TRUE POINT OF BEGINNING

THENCE NORTH D5 DEGREES 43 MINUTES 43 SECONDS eAs°r, A DISFANCE OF273.30 FEET TO
THE SOUTH LINE OF SAID TRMCT 1 OF TUBAC RANCH tzsTATEs:

THENCE LEAVINGSAID SOUTH UNE NORTH 00 DEGREES 00 MINUTES 00 SECONDS EAST, A
u1$TAnca OF 851.58 FEET TO THE NORTH LINE OFSMID TRACT 1;

THENCE souTH 89 DEGREES 58 MINUTES 52 SECONDS EAST ALONG SAID sauna LINE, A
DISTANCE OF 1117.87 FEET;

PARCEL no. 2 (LEASEHGLD PROPERTY)

4 -
NI":."1
"Eau

BEGINNING AT THE SOUTH QuAnTaz CORNER OF SECTION 17;
THENCE NOrTH 89 DEGREES 22 MINUTES 07 SECONDS west, A DISTANCE OF 507.81 TO AN
mow PIN; .

THENCE EASTA DISTANCE OF 1040.39 FEETTO AN IRON PIN;

THENCE Sou¥1.l 55 DEGREES av MINUTES 28 SECONDS EAST, A DISTANCE OF 185.58 FEar TO
AN anon PIN;

I

J

A PORTION OF THE NORTH HALF QF BACA FLOAT NO. 3 srruATeD IN THE COUNTY OF SANTA
CRUZ, ARIZONA DESCRIBED AS FOLLOWS:

THE WEST 9 FEET OF THE F<>LLow1nG DESCRIBED PARCEL LOCATED IN SECTION 17,
TOWNSHIP 21 SOUTH, RANGE 13 *8*"&5Tf OFTHE GILA AND SALT RIVER BASE AND MERIDIAN,
SANTA CRUZ (:ounly, ARIZONA, BOUNDED AND DESCRIBED AS FOLLOWS:

THENCE NOR1H 5 DEGREES 14 MINUTES 4G SECONDS rs=6r, ALONG AN EXGSFINGFENCE
ROW, A DISTANCE OF 1319. 63 FEET To AN IRON PIN;

THENCE NORTH 78 DEGREES 37 MINUTES 33 SECONDS EAST, A DISTANCE OF 1D8.31 FEET TO
AN mow PIN;

THENCE SOUTH 8 DEGREES 39 MINUTES 20 SECONDS WEST, A DISTANCE OF 273.27 FEET TO
AN IRQN PIPE;

THENCE NORTH 89 DEGREES 22 MINUTES 07 SECONDS WEST, A DISTANCE OF 506.14wnTo
THE PLACE OF BEGINNING.

THENCE SOUTH 11 DEGREES 28 MINUTES 34 sacon6s WEST, A DISTANCE OF 260.05 FEET TO
AN [RUN PIPE: I

THENCE SOUTH 23 DEGREES 36 MINUTES 'H SECONDS WEST, A DISTANCE OF 780.83 FEET TO
An IRON PIPE; .

I

I
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STAT18 01= ARIZONA .

Office of the

CORPORATION COMMISSION
CERTIFICATE OF GOOD STANDING

Toall no whom these presents shall come, greeting:

L Brian c. lVk:NeiL Executive Director of the Arizona Corporation Commlksion, do hereby
certify that

9 "BACA FLOAT WA TER co., INC 999

a domestic corporation organized under the laws of the State of Arizona, did incorporate on
December 1,1959.

/further certifythataccording to the records of the Arizona Corporation Commission, as
of the date set forth hereunder the said corpora trhn is not adminrStrativeiy dissolved for
failure to comply with the provisions of the Arizona Business Corporation Act; and that its
most recent Annual Report, subject to the provisions ofA.R.s. sections10-122, 10423,
10425& 10-1622, has been delivered to the Arizona Corporation Commission for filing; and
that the said corporation has not filed Articles of bissolution as of the date of this certificate.

This certificate relates only ro the regal existence of the above named entity as of the date
issued, ThiS certificate is not to be construed as an endorsement lecommendatlon, or
notice ofapproval of the entity condition or business activities andpractices.

CORP
Q 0 %

IN WITNESS WHEREOE Ihave hereuntoset my hand andaffixed
the official seal of the Arizona Corporation Commission. Done at
Phoenix, the Capital, this 1st Day of Februaq4 2006, A. D,

I-U

v-

Execut1v4 r

*

"6

§»
O
g
3

DITAT DEUS

1912 Order Num Ber: 46328

of
T.
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Mpr. 5. 2006 2:41PM Brasher Rea] Eslaie No. 2872 P. 9

ACTION BY UNANIMOUS WRITTEN CONSENT

OF THE BOARD OF DIRECTORS

OF BACA FLOAT WATER CO., INC.

IN LIEU OF SPECIAL MEETING

9 4
I §, 2006

Pursuant to Section 10-821 of the Arizona Revised Statutes, the undersigned, being all of

the directors of Boca Float Water Co., Inc., an Arizona corporation (the "Corpo1~ation"), do

hereby unanimously consent to the adoption of the following resolutions without the formality of

convening a special meeting of the Board of Directors, for ananias the actions of the Corporation,

as of the date set forth above:

WHEREAS, the Board of Directors, after careful consideration, has determined that it is
in the best interest of the Corporation to submit to the Arizona Corporation Commission, an
Application for EMersion of Certificate of Convenience and Necessity ("CC&.N"), in
substantially the form attached to this Unanimous Consent as Exhibit A (the "Application_"),
pursuant to which the Corporation will provide water service to the additional service area;

.WHEREAS, each member of the Board has received and reviewed a drain of the
Application;

NOW, THEREFORE, BE IT RESOLVED, that the Board of Directors of the Corporation
approves the terms and conditions of the Application, as set forth in substantially the form
attached as Exhibit A hereto, and authorizes, empowers and directs Gary Brasher (the
"Designated Office¢£"), to execute and deliver the Application on behalf of the Corporation,

RESOLVED FURTHER, that the Desi9awd Officer is authorized, in the name and on
behalf of this Corporation, to execute and deliver such other and further applications, documents,
agreements, or instruments, and to do or cause to be done all such other and further acts and
things, as they may deem necessary or appropriate to accomplish the purpose of receiving an
Order from the Arizona Corporation Commission granting such Extension of the CC&N;



*

ADI. 5. 2006 l:41PM Brasher Real Esiafe No, 2872 P. 10

RESOLVED FURTHER, that any actions taken by the Designated Officer or any of them
prior to the adoption of these resolutions which are within the authority conferred be, and they
hereby are, ratified, confirmed, and approved.

RESOLVED FURTHER, that this consent may be executed by facsimile Ami, upon such
execution, shall have the same force and affect as an original.

IN WITNESS WI-IEREOF, this Action by Written Consent has been executed effective
as of the date set forth above.

<
J \- -6-»C)L¢2~

\J
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Apr, 5. 2006 214lPM Brasher Real Estate No. 2872 P. 11
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That portion of the Boca Float No. 3 Land Grant in Santa Cruz County, Arizona, more
particularly described as follows: .

Beginning at a point at the South East Corner of Tax Parcel No. 7,

Thence South 89° 52' 19" West along the North line of Rio Rico Estates No.10, as recorded in
Book 8, Page 18, Santa Cruz County, Arizona, a distance of 4895.45.feet to a point,

Thence North 01° 15' 44" East, a distance of 4542.46 feet to a point,

Thence South 89° 44' 24" West, a distance of 1849.79 feet to a point;

Thence North 00° 19' 50" West, a distance of 1313.16 feet to a point,

Thence North 89° 16' 51" West, a distance of 815.03 feet, to a point,

Thence North 23° 38' 52" East, a distance of 780.93 feet to a point,

Thence North 11° 28' 55" East, a distance of 260.06 feet to a point,

Thence North 89° 13' 06" East, a distance of 1328.85 feet to a point,.

Thence North 66° 49' 25" West, a distance of 1371 .98 feet to a point,

Thence North 89° 41' 03" West, a distance of 270.77 feet to a point,

Thence South 03° 37' 19" West, a distance of 198.49 feet to a point,

Thence North 89° 43' 15" West, a distance of 1040.36 feet to a point,

Thence South 05° 36' 43" West, a distance of 1320.24 feet to a point,

Thence North 89° 27' 50" West, a distance of 1074.00 feet to a point,

Thence North 05° 03' 54" East, a distance of 541.82 feet to a point,

Thence North 75° 57' 02" West, a distance of 50.11 feet to a point along the East Right-Of-Way

line of the Tucson-Nogales (Southern Pacific) Rail Road,

Thence North 05° 21' 02" East, a distance of 1982.85 feet to a point along the East Right-of-

Way line of the Tucson-Nogales (Southern Pacific) Rail Road, said point also being the South

West Corner of Tubac Ranch Estates as recorded in Book 3, Page 15, Santa Cruz County,

Arizona,

Thence North 82° 39' 00" East, a distance of 1749.40 feet along the Southerly



h

Property Line of Tubae Ranch Estates to a point,

Thence North 03° 36' 00" East, a distance of 269.24 feet to a point,

Thence North 90° 00' 00" East, a distance of 7075,09 feet along the Southerly

Property Line of Tubac Ranch Estates to a point along the West Property Line of Tubae

Foothills Ranch as recorded in Book 4 of Maps and Plats, Page 35, Santa Cruz County,

Arizona,

Thence South 00° 19' 37" East, along the aforementioned Property Line a distance of 8898.13

feet to the True Point of Beginning.

Subject to all matters of Record Santa Gruz County, Arizona.

Containing 1198.83 acres.

, r

I

o
ALFQNSQ Townes

had
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7:89 AM

03/07/06

Cash Basis

Baca Float Water Company, Inc.
Prof i t  &  Loss

January through December 2005

Jan - Dec 05

Ordinary Income/Expense
Income

Acctg Credit on Sales Tax
5700 - Sewer Income
5800 - Water Income
5940 - Hookup Fees
6000 - Misc. Income

14.24
42,892.24
68,962.04
34,351 .13
-2,267.08

Total Income 143,952.57

143,952.57Gross Profit

Expense
Back Flow Inspections
6010 - Salaries and Wages
6110 - Automobile & Vehlcle Expenses
6125 - Bank Credit Card Processing Fee
6132 - Casual labor
6135 - Cleaning
6137 - Construction Expenses
6138 - Contract Services
6140 - Contributions
6150 - Purchased Power
6155 - Depreciation Expense
6165 - Education - Seminars, etc.
6168 - Engineering
6170 - Equipment Rental
6172 - Equipment Purchase
6175 - Fees, Dues a Subscriptions
6180 - Chemicals
6200 - Repairs and Maintenance
6228 Landscaping
6240 Miscellaneous
6241 - Office Supplies & Expense
6245 - Permits s. Fees
6250 - Postage and Delivery
6300 - Outside Services
6335 - Supplies
6336 - Taxes
6340 - Telephone
6350 - Water Testing
6410 - Rents
6500 - Transportation Expenses
6570 - Insurance - General Liability
6590 Insurance - Health and Life

829.29
121,869.22

161 .91
15.00

640.00
335.00

3,131 .37
1,278.75
1,240.00

10,044.39
1,513.00

310.00
9,570.00
1,399.92

814.77
125.00

1,473.58
23,959.05

822.05
1,111 .61
1,188.32
1,863.31

192.86
61 ,63325

5,723.23
14,858.76
2,092.89
2,318.00
-880.00
502.84

12,792.50
1,825.70

Total Expense 284,554.59

-140,602.02Net Ordlnary Income

Other Income/Expense
Other Income

7005 - Other Income

TotaI Other Income

Other Expense
8900 - Suspense Acct/ Temp Clearing

Total Other Expense

5,542.06

5,542.06

Net Other Income

Net Income

0.00

0.00

5,542.06

-135,059.96
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7:39 AM

03/07/06

Cash Basis

Baca Float Water Company, Inc.
Balance Sheet

As of December 31, 2005

Dec 31, 05

ASSETS
Current Assets

CheckingISavings
0300 | Bank of the West 368010930

Total Checking/Savings

99,089.86

99,089.86

99,089,86Total Current Assets

Fixed Assets
2,642.50

22,419.15
145,918.92

»4_732_07
20,285.09

-317.60
3,827.13
2,167.00

3010 - Software
3100 - Physical Plant
3200 - Equipment
3250 - ND Equipment
3300 Meters
3350 - A/D Meters
3375 . Office FF&E
3400 - Land
3600 | WATER ASSETS

3605 - Arsenic project
3610 - Transmission Lines
3620 1 Wells
3625 - Well Yard Building
3630 - Storage

Total 3600 | WATER ASSETS

900.00
180,559.34
116,345.17

8,248.17
70,000.00

376,052.68

3700 . WASTEWATER ASSETS
3710 - Septic Tanks, Lines, Etc
3720 - Treatment Plant
3700 - WASTEWATER ASSETS . Other

336,673.17
264,298.46

81 ,898.65

Total 3700 . WASTEWATER ASSETS

Total Fixed Assets

682,870.28

1 ,251 ,1:-33.08

1,350,222.94TOTAL ASSETS

LIABILITIES & EQUITY
Liabilities

Current Liabilities
Other Current Liabilities

2200 - Sales Tax Payable

Total Other Current Liabilities

Total Current Liabilities

1,826.64

1,826.64

1,826.64

Long Term Liabilities
4700 - Advance Ald In Constr - BFLD
4701 - Un-Depreciable Assets

494,831,61
1,054,620.40

Total Long Term Liabilities

Total Liabilities

1,549,452.01

1,551 ,278.65

Equity
1110 - Retained Earnings
3500 paid in Capital
a550 - Common Stock
Net Income

-328,318.13
247,202.38
15,120.00

-135,059.96

Total Equity

TOTAL LIABILITIES & EQulTv

-201,055.71

1,350,222.94
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ARIZONA DEPARTMENT OF WATER RES OURCES
Office of Assured and Adequate Water Supply

500 North Third Street, Phoenix, Arizona 85004-392 l
Telephone 602 417-2460

Fax 602 417-2423

JANE DEE HULL
Governor

November 18, 2004 ECEW5 HERB GUENTHER
Director

Carlos Ronstadt
Sne ll and Wilmer
One Arizona Center
Phoe nix, AZ 85004-2202

. Nov 1 9 2004

S N E L L  & WILM-* I

Re: Designation of Assured Water Supply (DWR No. 26-400800.0000) Boca Float Water
Company

Dear Mr. Ronstadt:

I am pleased to inform you that the Department of Water Resources has approved the application
for a  Designation of Assured Water Supply for Back Float Water Company. We have enclosed
the  formal Decision and Order. The  Decision and Order includes an itemiza tion of Baca  Floa t
Water Company's  responsibilities  in mainta ining the  Designation.

Baca Float's status as a  designated water provider demonstrates that Baca Float is taking a long-
term perspective in managing water resources.

If you have any questions regarding these documents, please contact me at 417-2465, extension
7311 .

S ince re ly,

Doug Dunham, Manager
Office  of Assured Water Supply

DMD/pmn

cc: Mr. Roy Tanney, Arizona Department of Real Esta te
Mr. Ale jandro Barcenas , Area  Director, Santa  Cruz AMA
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1 DEPARTMENT OF WATER RESOURCES

2 BEFORE THE DIRECTOR

3

4

5

6

IN THE MATTER OF THE APPLICATION OF
BACA FLOAT WATER COMPANY, INC.
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On August 15, 2002, the Department of Water Resources (Department) received an application from

Baca Float Water Company, Inc. (Boca Float) requesting that the Department designate Baca Float as having

assured water supply pursuant to A,R.S. § 45-576(E) and A.A.C. R12~15-701 et seq. for Baca Float's

municipal water delivery system. On April 3, 2003 the Department determined the application to be complete.

On August 20, 2004 the Department gave public notice pursuant to A.R.S. §45-578 and no objections were

filed with the Department.

After receiving Baca Float's request to be designated as having an assured water supply, and after

reviewing relevant information regarding the designation request, including: 1) the hydrologic information on

file with the Department for the proposed groundwater supply, 2) information submitted regarding Baba Float's

consistency with the management plan, 3) information provided bathe Arizona Department of Environmental

Quality regarding the quality of the proposed sources of water, aha 4) information regarding Boca Float's

financial capability to construct the necessary delivery system, treatment works and storage facilities, the .

Department finds the following:

Baca Float is a private water company regulated by the Arizona Corporation Commission.

Baba Float has the regal authority, as granted by the Arizona Corporation Commission, to

deliver water to its customers located within the boundaries of its Certificate of

23

24

25

Convenience and Necessity as indicated on maps on file with the Department.

Boca Float has the right to withdraw and deliver groundwater to its customers pursuant to

service area right No. 56-000020.0000.

26

27

Boca Float currently serves groundwater to its customers. Boca Float has indicated that

groundwater withdrawals pursuant to this Designation shall be from well registration

28

4.

3.

2.

1
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1 number 55-55831 Band well registration number 65-558319.

2 Boca Float's current and committed demand is 182 acre-feet per year, as of 2003.

3 Boca Float's total projected demand for the calendar year 2011 is estimated at 383 acre-

4
feet.

5
Boca Float's groundwater supply proven to be physically available is 350 acre-feet per

6

7

8
9.

9

10
10.

1 1

12
11.

13

14

15

16

17 12.

1 8

19

year.

Historic hydrologic information demonstrates that groundwater levels in the service area

currently range from a few feet to more than 100 feet with a minimal regional decline.

After one hundred years of pumping at 350 acre-feet per year, the depth-to-water inside

Boca Float's service area is not expected to exceed 1,000 feet below land surface.

Baca Float has demonstrated the financial capability to construct the necessary delivery

system and storage facilities to satisfy its projected demands through the year 2011 .

Baba Float has demonstrated the physical, legal and continuous availability of

groundwater in an aggregate volume of 350 acre-feet per year for a minimum of 100

years which is greater than Baca Float's projected demand for calendar year 2011 of

approximately 333 acre-feet. After one hundred years, the depth-to-water under Baca

Float's service area is projected to be less than 1,000 feet below land surface.

The water supply that Back Float intends to provide its customers currently meets all

federal and state water quality standards, based on compliance information provided by

the Arizona Department of Environmental Quality.

20 Having reviewed the Findings of Fact, the Department makes the following Conclusions of

21 Law:

22 An annual volume of 350 acre-feet per year of groundwater was found to be physically,

continuously and legally available to Boca Float for a minimum of 100 years as prescribed23

24 in A.A.C. R12-15~l/03. The total volume of those supplies, 350 acre-feet per year,

25

26

exceeds Boca Float's projected demand of 333 acre-feet for the year 2011 .

The water supply served by Boca Float currently meets the water quality requirements

specified in A.A.C. R12-15-704,
27

28

2.

3.

1.

8.

7.

5.

5.

In accordance with A.A.C. R12-15-706, Boca Float meets the standard established for

2
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1

l

determining consistency with the Santa Cruz Active Management Area Third

2 Management Plan.

3 Boca Float has satisfied the financial capability criteria prescribed in A.A.C, R12-15-707.

4 Boca Float has satisfied al! the requirements for a designation of an assured water

5
supply.

6

7
Having reviewed the Conclusions of Law, the Department hereby issues this Decision and

8
Order designating Baca Float as having an assured water supply, subject to the following

9
conditions:

10

1 1

12

13

14

The Department reserves the right under A.A.C. R12-15-709 (A) to periodically review

and modify the designation for good cause as conditions warrant,

Pursuant to A.A.C. R12~15-709, the Department may, at any time, review, modify or

revoke this designation if the findings of fact or the conclusions of law upon which the

designation are based change or are invalid or if an assured water supply no longer

exists.
15

16

17

18

19

20

21

The Department's determination that an assured water supply exists for Back Float is

based on its analysis of the water supplies pledged by Boca Float.

Pursuant to A.A.C. R12-15-704, Baca Float shall satisfy any state water quality

requirements established for its proposed use after the date of this designation.

Boca Float shall annually provide to the Department the following information in the

manner prescribed in A.A.C. R12-15-711 :

The estimated future demand of platted, undeveloped lots located in Boca Float's

22 service area.

23

24

The projected demand at build-out for customers with which Boca Float has

entered into a notice of intent to same agreement in the calendar year.

25 A report regarding Boca Float's compliance with water quality requirements.

The depth-to-static water level of all wells from which Boca Float withdrew water26

27 during the calendar year.

28

4.

5.

3.

2.

1.

4.

7.

d.

c.

e.

a.

b.

Any other information requested by the Director to determine whether to Boca

3
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1 Float is continuing to meet all the requirements necessary to maintain this

designation of assured water supply,2

3

4
IT IS HEREBY ORDERED THAT BACA FLOAT WATER COMPANY, INC. BE DESIGNATED

5 AS HAVING AN ASSURED WATER SUPPLY:

DATED this / 7 day of November, 20046

7

8

Herbert R. Guenther
Director
Arizona Department of Water Resources

9

10

11
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13

14

15

16

17

18

19

20

2 1
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1

2

3

A copy of the foregoing
Decision and Order was
mailed certified this
18th day of November
2003, to the following:

\

4

5
Certified No. 7003-3110-0003-3244-9051

6

Mr. Gary Brasher/Mr. Richard Lockwood
Two Tubae Road
p.o. Box 1536
Tubae, Arizona 85646

7

8

g

Mr. Roy Tanney
Arizona Department of Real Estate
2910 North 44th Street, Suite 100
Phoenix, Arizona 85040

10

11

12

Mr. Carlos Ronstadt
Snell and Wilmer
One Arizona Center
Phoenix, Arizona 85004-2202

13

14 Witnessed by:

15

16

17

18

19

20

21

22

23

24

25
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4 RECEIVED
1 our 2 8 2005

SNELL & WILMER

3 DEPARTMENT OF WATER RESOURCES

4 BEFORE THE DIRECTOR

5

AWS No. 2004-003
6

7 AMENDMENT TO DECISION
AND ORDER no. 26-400800.0000

8

9

IN THE MATTER OF THE APPLICATION OF )
BACA FLOAT WATER COMPANY, INC. FOR)
A DESIGNATION AS HAVING AN ASSURED )
WATER SUPPLY )

)
)
)
)

10

1 1

1 2

1 3

14

On November 17, 2004, the Arizona Department of Water Resources issued Decision and

Order No 26-400800.0000, In the Matter of the Application of Baca Float Water Company, Inc.

For A Designation as Having an Assured Water Supply. The purpose of this Amendment to

Decision and Order is to correct the well registration numbers listed in Paragraph 4, beginning on

page l, line 26 of the Designation ("Paragraph 4). Paragraph 4 should read:

4.1 5

16

Boca Float serves groundwater to its customers. Baca Float
has indicated that groundwater withdrawals pursuant to this
Designation shall be from well registration number 55-
559318 and well registration number 55-559319.

17

1 8

1 9

20

IT IS HEREBY ORDERED AMENDING DECISION AND ORDER NUMBER 26-

400800.0000 by deleting Paragraph 4 and inserting Paragraph 4 above. It is further

ordered attaching the Decision and Order No. 26-400800.0000 to this Amendment to

Decision and Order for reference.

21 Dated October, 2005

22 IV *

23
H Ben R Guenther
Di tor
Arizona  De pa rtm e nt of Wa te r Re s ource s

w.

I

24
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2
A copy of the  foregoing Decis ion and Order was
mailed this  84 q day of October, 2005 to:

3

4

5

Gary Brasher
Richa rd Lockwood
Two Tubac Road
P.O. Box 1536
Tubac, Arizona  85646

6

7

Roy Tanney
Arizona Department of Real Estate
2910 North 441h Street, Suite 100
Phoenix, Arizona 85040

8

1 1

Carlos Ronstadt, Esq.
9 S ne ll & Wilme r, L.L.P .

One Arizona Center
10 Phoenix, Arizona  85004-2202

9 aI

1 2

1 3

1 4
H:\AWS\Baca Float\Amended Decision and Order.doc
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1 6

1 7

18

1 9

20
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Ms. Ba rb We lls
ARIZO NA CO RP O RATIO N CO MMIS S IO N
1200 W. Washington S t.
P hoe nix, AZ 85007

Boca Float Water Company's Applicotionfor an Extension omits Certgfieate of
Convenience and Necessity (Docket No. WS'-01678A-07-0116)

De a r Ms . We lls :

P le a se  find the  e nclose d re vise d le ga l de scription of the  propose d CC&N e xte ns ion for
Boca  Floa t Wate r Company.

If you ha ve  a ny que s tions  or ne e d a ny a dditiona l informa tion, ple a se  do not he s ita te  to
contact me a t the  number.

Ve ry truly yours ,

S ne ll & Wilme r

Ma rcie  A. S ha ma n

Enclosure
Docke t Control (13 copie s )
Gary Bra she r (via -ema il)
Ma rlin S cott
Linda  Jaress

cc:

z7645ooz0\sHUMAnm\pHJ<\203o287. I

E>TH1a\1

A »<9

Re :

Snell & Wi\mer is a member of LEX MUNDI, The Leading Association of Independent Law Firms.



Description of Proposed C.C.& n. Area
Within Back Float No. 3

All that portion of the Baba Float No. 3, as said Back Float No. 3 is shown on the
Official Plat thereof, approved by the U.S. Surveyor General's Office on Nov. 23'°, 1906,
described as follows,

Being portions of Protracted Sections 16,17, 20, 21 and 28, Township 21 South,
Range 13 East, G. & S.R.B.& M., Santa Cruz County, Arizona, described as follows,

Beginning at the point of intersection of the Section line common to said Sections 17
and 20 with the easterly right-of-way line of the Tucson~Nogales Railroad, from which the
one-quarter corner common to said Sections bears South 89°46'59" East, 1583.43 feet, more
or less, said point of beginning is further described as being the southwest corner of that
certain parcel of land described as the am parcel in the Decree of Distribution of the Estate of
Pearl E. Clark, recorded in the Office of the Recorder of Santa Cruz County, Arizona, in
Docket 160 at Page 554, hereinafter referred to as DR #7 (Deed Reference No. 7) and is
further described as being a point on the north line of that certain parcel of land described in
the Bargain and Sale Deed from O.J. Bennett and Margaret Bennett to Thomas Casanega,
recorded in the Cffice of said Recorder in Book 5 of Deeds at Page 190, hereinafter referred
to as DR#8,

Thence, from said point of beginning, along the westerly line of said DR #7 and along
the easterly right-of-way of said Railroad, the following three (3) courses,

1.
2.
3.

North 04°23'24" East 543.35 feet,more or less,
North 85°36'36" West 50 feet,more or less, and
North 04°23'24" East 1980.27feet, more or less, to the northwest corner of
DR #7, said point is further described as being the southwest corner of that
certain parcel of land described as the 4"' parcel in the Executor's Deed (Estate
of Franklin T. Clark) to Clyde F. Lewis and Marie W. Lewis, recorded in the
Office of said Recorder in Book 33 of Deeds at Page 221, hereinafter referred
to as DR # 16, said point being also the southwest corner of the parcel
described in Tract No. 2 of the "Franchise to: Baca Float Water Co. inc.",
recorded in the Office of said Recorder in Docket 21 at page 419, hereinafter
referred to as DR#14,

Thence, along the line common to DR # 7, DR # 16 and DR # 14, the following three
(3) courses,

1. North 82°04'45" East 1157.27 feet,
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2. North 02°55'23" East 18.49 feet,
3. North 87°47'23" East 73.35 feet to the southeast corner of said DR # 16,
being also a point on the westerly line of that certain parcel of land described in
the Deed from Baca Float Ranch, inc. to E.R. Clark and Pearl E. Clark,
recorded in the Office of said Recorder in Book 27 of Deeds at Page 247,
hereinafter referred to as DR #2,

.Thence, along the line common to DR # 2 and DR # 16, and continuing along the
southerly line of DR # 14, North 07°12'20" East 57.35 feet, more or less, to the northwest
corner of DR # 2, being also the southwesterly corner of that certain parcel of land described
in the Deed from Baca Float Ranch, Inc. to Everett S. Sholes, recorded in the Office of said
Recorder, in Book 23 of Deeds at Page 39, hereinafter referred to as DR #1 ,and being also
the southwest corner of that certain Record of Survey entitled Tubac Ranch Estates,
recorded in the Office of said Recorder in Book 1 of Surveys at Pages 20 & 21, hereinafter
referred to as DR #15,

Thence, along the line common to said DR #2, DR # 1 and DR # 15, and
continuing along the southerly line of DR # 14, North 89°22'04" East 7020.24 feet, more or
less, to the southeast corner of DR # 1,DR # 15 and DR # 14, being also the northeast corner
of DR # 2 and being also a point on the westerly line of that certain Record of Survey entitled
Tubac Foothills Ranch Ill, recorded in the Office of said Recorder in Book 2 of Surveys at
Page 102,

Thence, along the easterly and southerly lines of DR #2 and along the westerly line of
said Tubac Foothills Ranch Ill, and along the westerly line of that certain Record of Survey
entitled Tubac Foothills Ranch I, recorded in the Office of said Recorder in Book 2 of Surveys
at Page 64, and along the westerly and northerly lines, of Rio Rico Estates No. 16, the
Official Plat of which is recorded in the Office of said Recorder in Book 3 of Maps and Plats at
Page 18, the following tvvo(2) courses, .

1. South 00°42'18" East 8726.71 feet, and
z. South 89°27'50" West 4390.70 feet, more or less, to the southwesterly
corner of DR # 2, being also the southeasterly corner of that certain parcel of
land described in the Deed from the Sheriff of Santa Cruz County, Arizona to
The American Exchange National Bank, recorded in the Office of said Recorder
in Book 15 of Deeds at Page 506 (known as the Weldon Bailey Parcel),
hereinafter referred to as DR #6,

Thence, along the common line between DR # 2 and DR #6, the following four (4)
courses,

1. North 00°51'49" East 4544.91 feet, more or less,
2. South 89°20'38" West 1849.83 feet, more or less,
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3. North 00°43'37" West 1313.16 feet, more or less, and
4. North 89°41'48" West 815.09 feet more or less to the point of beginning of
said DR # 2. Said point is further described as being a point on the north line of
DR # 8, and is further described as being southeast corner of DR# 7, from
which the one-quarter section corner common to said Sections 17 & 20 bears
North 89°41 '48" West 505.59 feet more or less,

Thence, along the westerly line of said DR #2, being also the easterly line of said DR
# 7, the following two (2) courses,

1. North 23°15'07" East 781.00 feet, more or less, and
2. North 11°05'25" East 260 .31 feet, more or less to the southwest corner of
that certain parcel of land described as "EXCEPT FROM" in the Deed from E.R.
and Pearl E. Clark to R.L. and Joyce W. Kettenbach, recorded in the office of
said Recorder in Docket 17 at Page 156, hereinafter referred to as DR # 10,
being also the southwesterly corner of that certain Parcel of land described in
the Deed from Myron Clark to Maynard Clark, recorded in the office of said
Recorder in Docket 280 at Page 149, hereinafter referred to as DR # 11,

Thence, along the south line of said DR # 10 and DR #11, North 88°49'14" East
1328.79 feet, more or less to the southeast corner of said DR # 10 and DR #11 ,

Thence, along the northerly line of said DR # 11, North 67°28'11" West 1371.90 feet,
more or less, to the westerly terminus of that certain course delineated as North 67°05'18"
West " in the SpecialWarranty Deed from Tres Alamos Land & Cattle Co., LLC to Presidio de
Tubac, LLC, recorded in the Office of said Recorder in instrument No. 2006-16413,
hereinafter referred to as DR # 12

Thence, along the southerly and easterly lines of said DR # 12, and along the northerly
and westerly lines of that certain parcel of land described as the Total Parcel in the Deed
from Myron D. Clark to Myron D. Clark and Katherine Clark, recorded in the office of said
Recorder in Docket 830 at Page 867, hereinafter referred to as DR # 13, the following four (4)
courses,

1. South 89°39'54" West 270.68 feet,
2. South 02°59'42" West 198.63 feet,
3. South 89°38'38" West 1040.21 feet, and
4. South 04°51'48" West 1319.79 feet, more or less, to the southwesterly
corner of said DR # 13, being also a point on the section line common to
Sections 17 and 20, from which the south one-quarter corner common to said
Sections 17 and 20 bears South 89°46'59" East 507.84 feet, more or less,
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Thence, along the south line of said DR # 7 and along the north line of said DR # 8,
and along the section line common to Sections 17 and 20, North 89°46'59" West 1075.59
feet, more or less, to the point of beginning.

Containing 1168.30 Acres of land, more or less

July 27, 2007
J.N. 3315-10



IN THE MATTER OF THE AP P LICATIQN OF
BACA F LO AT W ATE R CO MP ANY F O R AN
EXTENS ION UF ITS  EXIS TING CERTIFICATE
OF CONVENIENCE AND NECES S ITY FOR
WATER S ERVICE.

DOCKETNO. WS-01678A-07-0116

NOTICE OF FILING AFFIDAVIT OF
PUBLICATION AND AFFIDAVIT OF
MAILING

BEFORE THE ARIZONA CORPORATION COMMISSION
9 E C E s V E D

COMMISSIONERS 2801 AUB 13 p 1: Be

MIKE GLEASON, Chairman
WILLIAM A. MUNDELL
JEFF HATCH-MILLER
KRISTIN K. MAYES
GARY PIERCE

AZ C8889 coe~8iss§='3:4
DOCKET c04TR0L

In complia nce  with the  J uly 5, 2007 P roce dura l Orde r in this  ma tte r, Boca  Floa t Wa te r

Com pa ny (the  "Com pa ny") notifie s  the  Arizona  Corpora tion Com m is s ion tha t notice  of this

proce e ding wa s  (1) publishe d in the  Noga le s  Inte rna tiona l, a ne wspa pe r of ge ne ra l circula tion in

the  propose d e xte ns ion a re a  of the  Compa lly's  se rvice  te rritory, on Tue sda y, J uly 24, 2007, a nd

(2) ma ile d to e a ch prope rty owne r in the  propose d e xte ns ion a re a  on or a bout J uly 16, 2007, via

firs t c la s s  ma il. The  Affida vit of P ublica tion is  a tta che d a s E xh ib it A.  The  Affida v it o f G a ry

Brashe r, P re s ident of the  Company, a tte s ting to the  comple tion of notifica tion to prope rty owners

is attached as Exhibit B.

DATED this  13th da y of Augus t, 2007.

S NELL & WILMER L,L,P .

B y I; 8`ww
J e ffrey W. Crocke tt
Marcie  A, Shulman
One  Arizona  Cente r
400 E. Va n Bure n
P hoe nix, AZ 85004-2202
Attorneys  for Boca  Floa t Wa te r Company
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ORIGINAL a nd thirte e n (13) copie s  file d
this  13th da y of Augus t, 2007 with

Docke t Control Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington S tree t
P hoe nix, AZ 85007

Copie s  ma iled this  13th day of August,
2007 to

Mr. Chris tophe r Ke mple y, Chie f Counse l
Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington S tree t
P hoe nix, AZ 85007
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23

2 4

25

2 6

2 7

28

Mr. Ernes t J ohnson, Director
Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington S tree t
P hoe nix, AZ 85007
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Nog9»les International

was printed and published in the regular and entire issue of said

NOGALES INTERNATIONAL for

J U L Y 20 0 7

was made on each of the following dates, to wit:

made on the

anamelas1pub1s¢auonmereofwasma¢eonme

being first

duly sworn, deposes and says: That (he) (she) is the Agent to the Publisher of the

NOGALES INTERNATIONAL newspaper printed and published two days a week in the

City of Nogales, County of Santa Cruz, State of Arizona. That the notice, a copy of which

is hereto attached, described as follows:
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AFFIDAVIT OF GARY BRASHER

S TATE OF ARIZONA )

)
County of 5,4 ()/`42_ )

ss.

I, Gary Brasher, upon my oa th, do swear and a ttes t as  follows:

I am the  Pres ident of Boca  Floa t Water Co., Inc.

2. Unde r my d ire ction , Boca  Floa t Wa te r Co., Inc, file d  a n  a pplica tion  for the
e xte ns ion of its  ce rtifica te  of conve nie nce  a nd ne ce s s ity to provide  wa te r s e rvice  with the
Arizona  Corpora tion Commiss ion (Docke t No. WS'-01678A-07-0]16).

r m

3. \ \ n , 2007, I ca use d the  a tta che d notice  to be  ma ile d to
each property owner in the  requested extension service  area  via  firs t class  mail.)

On or about: \ » \ !

FURTHER AFFIANT S AYETH NOT.

Gary Brashezi ant
Boca  Floa t Wa te rC6', Inc.

S UBS CRIBED AND S WORN TO BEFORE ME this
Brasher. President of Boca  Floa t Water Co., Inc.

Nota ry P ublic

_ '
- i ' / *Lday ofJ m / 7 2007, by Galy

MY COMMIS S ION EXP IRES :

I The attachment contains the text of the notice, and is not an actual copy of the notice that was mailed,

1

2021770.1
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PUBLIC NOTICE OF HEARING ON APPLICATION BY
BACA FLOAT WATER COMPANY FOR EXTENSION OF
ITS CERTIFICATE OF CONVENIENCE AND NECESSITY

DOCKET NO. WS-01678A-07-0116

On February 23, 2007, Boca Float Water Company ("Company" or "Applicant") filed an application with the
Arizona Corporation Commission ("Commission") for an extension of its Certificate of Convenience and
Necessity ("Certificate"). If the application is granted, the Company would be the exclusive provider of water
service within the requested extension area, and would be required to provide service on the terms and
conditions as established by the Commission.

The application is available for inspection during regular business hours at the office of the Commission in
Phoenix, at 1200 West Washington Street, Phoenix, Arizona, and in Tucson, at 400 West Congress Street, Suite
218, Tucson, Arizona, and at the offices of the Applicant, Two Tubac Road, Tubac, Arizona 85646. The
application is also available on the commission's website,www.azcc.gov,using the e-Docket link.

The Commission will hold a hearing on this matter on September 5, 2007 at 10:00 a.m., or as soon thereafter
as is practical, at the Commission's Tucson offices, Room 131, 400 West Congress St., Tucson, Arizona
85701.

The law provides for an open public hearing at which, under appropriate circumstances, interested parties may
intervene in the proceedings and participate as a party, Intervention will be in accordance with A.A.C. R14-3-
105, except that all motions to intervene must be filed on or before August 15, 2007. Persons desiring to
intervene must file a written motion to intervene with the Commission and send such motion to the Company or
its counsel and to all parties of record. The motion must, at the minimum, contain the following:

The name, address, and telephone number of the proposed intervenor and any of any
party upon whom service of documents is to be made if different from that of the
intervenor.

2. A short s tatement of the proposed intervenor's  interest in the proceeding (e.g.,  a
customer or potential customer of the Applicant,  a  member or shareholder of the
Applicant, etc.).

A statement certifying that a copy of the motion to intervene has been mailed to
Applicant or its counsel and to all parties of record in the case.

The granting of intervention among other things, entitles a party to present sworn evidence at the hearing and to
cross-examine other witnesses. However, failure to intervene will not preclude any interested person or entity
from appearing at the hearing and providing public comment on the applications. You will not receive any
further notice of the proceeding unless you request it. Comments may also be made by writing to the
Commission in care of Docket control, 1200 West Washington, Phoenix, Arizona 58007. All correspondence
should contain the Docket No. Ws-0l678A-07-0116.

If you have any questions about this application, you may contact Applicant at (520) 398-2506 or at Applicant's
offices at Two Tubac Road, Tubac, Arizona 85646. If you want further information on intervention or have
questions on how to file comments, you may contact the Consumer Services Section of the Commission at 1200
West Washington Street, Phoenix, Arizona 85007, or call 1-800-222-7000.

The Commission does not discriminate on the basis of disability in admission to its public meetings. Persons
with a disability may request a reasonable accommodation such as sign language interpreter, as well as request
this document in an alternative format, by. contacting Linda Hogan, ADA Coordinator, voice phone number
602/542-393 l , E-mail lhogan@azcc.gov. Requests should be made as early as possible to allow time to arrange
the accommodation.

3.

1.



IN THE MATTER OF THE AP P LICATION OF
BACA FLOAT WATER COMP ANY FOR AN
EXTENS ION OF ITS  EXIS TING CERTIFICATE
OF CONVENIENCE AND NECESSITY FOR
WATER SERVICE.

DOCKET no. WS-01678A-07-0116

RESPONSE TO STAFF REPORT

BEFORE THE ARIZONA CORPORATION COMMISSION

COMMISSIONERS RECEIVED
MIKE GLEASON, Chairman
WILLIAM A. MUNDELL
JEFF HATCH-MILLER
KRISTIN K. MAYES
GARY PIERCE
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UUCKEI CONTROL

Boca Float Water Company ("Boca Float or the "Company") files this response to the

Arizona Corporation Commission's ("Commission") Utilities Division Staff Report, filed August

10, 2007. Staff has recommended approving the extension of Boca Float's certificate of

convenience and necessity ("CC&N") subject to several conditions. Baba Float responds to three

of Staffs recommended conditions below.

l . Filing a Rate Case. Staff recommends that Baba Float file a rate case within one year

of the decision in this proceeding. (Staff Report at 3). With the decision in this matter likely

being issued by the end of this year, Boca Float would have to file a rate case by the end of 2008,

necessitating a 2007 test year. The Company requests that the condition be modified to require a

rate case filing within 18 months of the decision date, which would allow a 2008 test year arid

provide a more realistic financial view of the Company because it would include more of the

completed water service infrastructure. Moreover, a 2007 test year filed at the end of 2008 would

be stale.

2. Filing a Modified Designation of Assured Water Supplv. Staff recommends that Back

Float file a copy of a modified Designation of Assured Water Supply ("Designation") from the

Arizona Department of Water Resources ("ADWR") that includes the area requested in this

CC&N extension application. (Staff Report at 3). Baba Float requests that this condition be

deleted, because, as explained below, the Designation already covers the Company's service area

and any subsequent extensions thereof.
EXHIBIT
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Back Float's Designation demonstrates that Boca Float has a physically, legally and

continuously available supply of 350 acre-feet per year of groundwater to use to serve its

customers. Under Arizona law, Baca Fioat's Designation automatically extends to any area that

receives water service from Baba Float, or that includes an "operating distribution system" owned

by Baba Float. Pursuant to A.R.S. § 45-402(3l), the "service area" of a private water company is

that area that is actually being served with water, plus additions to that area which contain an

"operating distribution system." As the service area expands through the inclusion of additional

areas served by the water company's operating distribution system, those additional areas will be

automatically served by the company as a designated water provider. (See attached email from

N. Swindle, Esq. ofADWR to C.Ronstadt, dated August 27, 2007).

At this point, Baba Float estimates that its total water demand for it service area, including

the requested extension area in this proceeding, will remain less than the 350 acre-feet per year

available under its Designation. Thus, Baca Float is not required to modify its designation. Baca

Float is required, under A.R.S. § 45-498, to periodically update its service area maps on file with

ADWR so that ADWR remains informed as to the geographic extent of the Company's service

area. Boca Float is willing to file in Docket Control a copy of its next update to ADWR regarding

the extension of its service area in this proceeding.

3. Filing an Approval of Construction for Storage Tanks with No Time Extension. Staff

also recommends that the Company file by May 31, 2008, a copy of the Approval of Construction

("AOC") for the installation of the storage tanks, with no extension allowed. (Staff Report at 3).

Baba Float believes that this deadline may not be feasible. with a potential decision issued by the

Commission by the end of this year, Baba Fioat Would only have five months or so to obtain the

AOC. To date, Baba Float continues to wait for the Arizona Department of Environmental

Quality ("ADEQ") to issue its Approval to Construct ("ATC") for the same storage tanks and

arsenic removal system, which the COmpany requested over one year ago. With this regulatory

lag, the Company may be only able to demonstrate that it has filed for the AOC by Staffs

deadline. The Company requests the Commission to delete its condition of "no extension

allowed" and extend the deadline to one year from the decision date.

2



Baba Float does not object to the remaining conditions contained in the Staff Report.

DATED this 27th day of August, 2007.

SNELL & WILMER L.L.P.

.By L /£K \ x \

Jeffrey W. Crockett
Marcie A. Shulman
One Arizona Center
400 E. Van Buren
Phoenix, AZ 85004~2202
Attorneys for Back Float Water Company

ORIGINAL and thirteen (13) copies filed
this 27th day of August, 2007 with

Docket Control Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007

Copies mailed this 27th day of August,
2007 to

Mr. Christopher Kempley, Chief Counsel
Lega l Divis ion
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007

Mr. Ernest Johnson, Director
Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 8500
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Ronstadt, Carlos

From:
Sent:
To:
Cc:
Subject:

Nicole Swindle [ndswindle@azwater.gov}
Monday, August 27, 2007 11:26 AM
Ronstadt, Carlos
J.Scott Miller, Ken Stowinski
Back Float Designation

Hi Carlos,

Ken Slowinski passed along your question about the designation of assured water supply for
Baba Float water Company (No. 26-400800.0000) .

The current Decision and Order (AWS No. 2004-003) provides that "Baba Float has the legal
authority, as granted by the Arizona Corporation commission, to deliver water to its
customers located within the boundaries of its Certificate of Convenience and Necessity as
indicated on maps on file with the Department. " The designation is intended to cover Baca
Float ' s service area, including any expansions. If the ACC issues an order expanding the
boundaries described in the CC&N, the designation would also apply to the service area
within the expanded boundaries.

In such a case, Back Float should notify the Department of the expanded boundaries,
preferably by providing a copy of the ACC's Final Decision and Order as well as a new map
of the area Baba Float is authorized to serve. However, Back Float will not be required

. If Baca Float's
demands increase at a higher rate than anticipated in the designation order and the water
supplies described in the order are not sufficient to serve current demand, committed
demand, and 2 years' projected demand for at least 100 years, then Baba Float would need
to apply for modification of the designation to increase the water supplies.

to modify the designation in order t:o include the expanded boundaries .

Please let me know if you have any additional questions.

Nicole

Nicole D. Swindle
Deputy Counsel
Arizona Department of Water Resources
Phone: (602) 771-8472
Fax: (602) 771-8683

1
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Date: August 10, 2007

S TAFF RE P O RT FO R THE  AP P LICATIO N FO R THE  AP P LICATIO N O F
B AC A F LO AT  W AT E R  C O MP AN Y F O R  AN  E XT E N S IO N  O F  IT S
C E R TIF IC ATE  O F  C O NVE NIE NC E  AND NE C E S S ITY (DO C KE T NO .
WS-01678A-07-0116)

Atta che d is  the  S ta ff Re port for Boca  Floa t Wa te r Compa ny a pplica tion for a pprova l to
e xte nd  its  Ce rtifica te  of Conve nie nce  a nd  Ne ce s s ity. S ta ff re comme nds  a pprova l with
conditions .
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Origina tor: Linda  A. Ca re ss

U we LWXSQO
\0ssl~u»09 <3l<>*J3 44

ExHlBI'l'

b\ ill v 0\ 91W WM 3-4-
A'DPU'T1'9D

RE:

@ 3 m 3 a 3 8



d

Service  Lis t for: Back Floa t Wate r Company
Docke t No. WS-01678A-07-0116

-.\

4

Mr. Je ffre y W. Crocke tt
S ne ll & Wilme r LLP  .
One  Arizona  Center
400 East Van Buren
Phoenix, Arizona  85004-2202

Mr. Ga ry Brashe r
Boca  Floa t Water Company
Two Tubae  Road
Pos t Office  Box 1536
Tubae , Arizona  85646

Mr. Chris tophe r C. Ke e le y
Chie f, Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

Mr. Ernest G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

Ms . Lyn Fa nne r
Chie f, He a ring Divis ion
Arizona  Corpora tion ComMiss ion
1200 West Washington Street
Phoenix, Arizona  85007



STAFF REPORT
UTILITIES DWISION

ARIZONA CORPORATION COMMISSION

BACA FLOAT WATER COMPANY
DOCKET NO. WS-01678A-07-0116

APPLICATION FOR EXTENSION
OF CERTIFICATE OF

CONVENIENCE & NECESSITY
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S TAFF AC KNOW LE DGMENT

The  S ta ff Report for Boca  Floa t Wa te r Company, Docke t No. WS-01678A-07-0116, was
pre pa re d by the  S ta ff me mbe rs  lis te d be low. Linda  Ja re ss  pre pa re d the  S ta ff Re port a nd Ma rlin
Scott, J r. prepared the  Engineering Report,

55 mow
Linda A. areas

Executive Consultant

Ma rlin S cott, J r.
Utilitie s  Engine e r



EXECUTIVE SUMMARY
BACA FLOAT WATER COMPANY
DOCKET NO. WS-01678A-07-0116

On February 23, 2007, Boca Float Water Company, ("Boca Float" or "Company") tiled
an application for approval of an extension of its Certificate of Convenience and Necessity.
Baca Float serves approximately 271 customers in Tubae, approximately 40 miles south of
Tucson. The Company received letters from W8cM Tenants in Common and Presidio De Tubae,
LLC requesting water service to combined areas totaling approximately 1,300 acres contiguous
to Back Float's existing certificated area.

The  Compa ny ha s  some  fina ncia l is sue s  including a  poss ibly ina ccura te  Annua l Re port,
an unba lanced capita l s tructure  and ra te s  which a re  s ta le . S ta ff is  conce rned about Boca  Floa t's
a ccounting me thods , the  re lia bility of its  fina ncia l s ta te me nts  a nd the  s uita bility of its  ra te s .
Howe ve r, Boca  Floa t is  in complia nce  with the  Arizona  De pa rtme nt of Environme nta l Qua lity
("ADE Q "),  th e  Ariz o n a  De p a rtm e n t o f W a te r R e s o u rc e s  ("ADW R ") a n d  th e  Ariz o n a
Corpora tion Commiss ion ("the  Commiss ion").

The  Compa ny ha s  two we lls  a rid a  dis tribution sys te m se rving 271 s e rvice  corre ctions .
S ta ft"s  Engine e ring Re port, a tta che d a s  Exhibit 2, indica te s  tha t be ca us e  Ba ca  Floa t ha s  no
s tora ge , the  s ys te m s hould curre ntly s e rve  only 185 conne ctions . Ba ca  Floa t ha s  a pplie d to
ADEQ for a  Ce rtifica te  of Approva l to Cons truct ("ATC") thre e  s tora ge  ta nks  with a  combine d
ca pa city of 160,000 ga llons . With the  a ddition of the s e  s tora ge  ta nks , the  s ys te m would be
capable  of se rving approximate ly 800 se rvice  connections .

The  cos t of the  propos e d fa cilitie s  to s e rve  the  e xte ns ion a re a  a re  e s tima te d a t $16
million. S ta ff ha s  reviewed the  cos ts  e s tima ted by the  Company for plant to se rve  the  extens ion
area  in the  fifth yea r of the  deve lopment of $1 .l million and found them to be  reasonable .

S ta ff conclude s  tha t the  Compa ny's  propos e d wa te r pla nt's  pla nne d production a nd
storage capacities appear to be appropriate  and adequate  to serve the requested extension area for
the  firs t five  ye a rs  a nd the  e s tima te d cos ts  of the  pla nt to se rve  the  e xte ns ion a re a  re a sona ble .
The  Compa ny ca n re a s ona bly be  e xpe cte d to de ve lop a dditiona l production a nd s tora ge  a s
re quire d.

S ta ff recommends  the  Commiss ion orde r Boca  Floa t to file  a  ra te  case  within one  yea r of
the  decision in this  case ..

S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m in
this  docke t, within two ye a rs  of the  e ffe ctive  da te  of a n orde r in this  proce e ding, a  copy of the
ATC for facilities  needed to serve  the  firs t phase  of deve lopment in the  requested a rea .

S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m in
th is  d o cke t,  b y Ma y 3 1 ,  2 0 0 8 ,  a  co p y o f th e  Ap p ro va l o f Co n s tru c tio n  ("AOC") fo r th e
ins ta lla tion of the  s torage  tanks , with no time  extens ion a llowed.



t

S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m in
this  docke t, within one  ye a r of the  e ffe ctive  da te  of a n orde r in this  proce e ding, a  copy of the
AOC for the  ins ta lla tion of the  a rsenic trea tment sys tem. `

S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m in
this  docke t, within two ye a rs  of the  e ffe ctive  da te  of a n orde r in this  proce e ding, a  copy of a
modified Designa tion of Assured Wate r Supply from ADWR tha t includes  the  reques ted a rea .

S ta ff re comme nds  tha t the  Compa ny tile  with Docke t Control, a s  a  complia nce  ite m in
this  docke t, within 45 da ys  of the  e ffe ctive  da te  of a n orde r in this  proce e ding, a  curta ilme nt
ta riff for S ta ff s  re vie w a nd ce rtifica tion.

Fina lly, S ta ff re comme nds  tha t the  de cis ion a pproving this  e xte ns ion should be  de e me d
null and void a fte r due  process  if Boca  Floa t does  not comply with the  above  requirements  in the
time  ordered.
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Boca  Floa t Wate r Company
Docke t No. WS-01678A-07-0116
P a ge  l

In tro d u c tio n

On Fe brua ry 23, 2007, Boca  Floa t Wa te r Compa ny, ("Ba ca  Floa t" or "Compa I1y") file d
a n a pplica tion for a pprova l of a n e xte ns ion of its  Ce rtifica te  of Conve nie nce  a nd Ne ce s s ity
("CC8cN"'). Boca  Floa t s e rve s  a pproxima te ly 271 cus tome rs  in Tuba e , a pproxima te ly 40 mile s
south of Tucson. The  Compa ny re ce ive d le tte rs  from W&lvI Te na nts  in Common a nd P re s idio
De  Tuba c, LLC re que s ting wa te r s e rvice  to combine d a re a s  tota ling a pproxima te ly 1,300 a cre s
contiguous  to Ba ba  Floa t's  e xis ting ce rtifica te d a re a . A ma p  a nd  le ga l de s crip tion  o f the
ce rtifica te d a re a  a nd the  e xte ns ion a re a  is  a tta che d a s  Exhibit l. Ba ba  Floa t e s tima te s  the
e xte ns ion a re a  will hold 1,000 re s ide ntia l cus tome rs  by the  e nd of ye a r 6 of the  de ve lopme nt,
Rio Rico Utilitie s  is  the  ce rtifica te d wa s te wa te r utility se rvice  provide r in the  e xte ns ion a re a .

The  Compa ny is  a  corpora tion in good s ta nding with the  Corpora tions  Divis ion of the
Commiss ion and has  no outs tanding compliance  issues  in the  records  of the  Compliance  Section
of the  Utilitie s  Divis ion. The  e xte ns ion a re a  is  include d within the  bounda rie s  of Ba ck Floa t's
present Santa  Cruz County franchise  for wate r.

Financ ia l Is s ues

The  Compa ny will fina nce  the  fa cilitie s  ne e de d to s e rve  the  e xte ns ion a re a  prima rily by
advances  in a id of cons truction and line  extens ion agreements . Back Floa t's  2006 Annua l Report
to the  Corpora tion Commiss ion indica te s  tha t due  to pe rs is tent ne t losse s , its  capita l s tructure  is
compris e d of ne ga tive  e quity a nd ove r 100 pe rce nt contributions  a nd a dva nce s . The  Annua l
Re port a ls o indica te s  tha t Ba ba  Floa t wa s  profita ble  in  2006, e a rning $21,036 on Me te re d
Revenues of $85,745 and $87,585 of Other Water Revenues.

The  Annua l Re port a ls o re fle cts  s ome  fina ncia l a noma lie s . For ins ta nce , S a la rie s  a nd
Wa ge s  we re  re porte d a t a  le ve l ne a rly e qua l to  Me te re d Re ve nue s  885,379 compa re d to
$85,745) and, a lthough 2006 was  a  profitable  yea r for Boca  Floa t, its  re ta ined ea rnings  fe ll, Boca
Floa t a lso provides  sewer service  in some areas  and may be  combining some of the  revenues and
expenses for both opera tions, but not plant, in the  same armual report.

Boca  Floa t's  curre nt ra te s  ha ve  be e n in e ffe ct for a t le a s t te n ye a rs . Due  to  a ll the
fore going, S ta ff is  conce rne d a bout Ba ck Floa t's  a ccounting me thods , the  re lia bility of its
fina ncia l s ta te me nts  a nd the  s uita bility of its  ra te s . S ta ff re comme nds  the  Commis s ion orde r
Boca  Floa t to tile  a  ra te  ca s e  within one  ye a r of the  de cis ion in this  ca s e . The  ra te  ca s e  will
appropria te ly a lloca te  cos ts  across  cus tomer cla sse s , will address  growth issues , and will insure
tha t Baca  Floa t's  ra tes  recover its  costs  and a  fa ir re turn.

Exis ting  and  P ropos ed  Utility P lan t

Boca  Floa t's  wa te r s ys te m ha s  no de ficie ncie s  on file  with the  Arizona  De pa rtme nt of
Environme nta l Qua lity ("ADEQ") a nd  ADEQ ha s  de te rmine d  tha t th is  s ys te m is  cu ife n tly
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Title  18, and Chapte r 4.

Ros a lino F. Ve ga  is  the  Compa ny's  ce rtifie d ope ra tor. ADEQ's  we bs ite  indica te s  tha t
Mr. Ve ga  ha s  va lid Gra de  l Wa te r Dis tribution S ys te m Ope ra tor a nd Wa te r Tre a tme nt P la n
Ope ra tor Ce rtifica tions  a nd Gra de  3 Wa s te wa te r Colle ction S ys te m Ope ra tor a nd Wa s te wa te r
Trea tment P lan Opera tor ce rtifica tes .

The  Compa ny ha s  two we lls  a nd a  dis tribution s ys te m (but no s tora ge ) s e rving 271
se rvice  conne ctions . S ta ff" s  Engine e ring Re port, a tta che d a s  Exhibit 2, indica te s  tha t be ca use
Boca  Floa t ha s  no s tora ge , the  sys te m should curre ntly s e rve  only 185 conne ctions . Howe ve r,
Ba ck Floa t ha s  a pplie d  to  ADEQ for a  Ce rtifica te  of Approva l to  Cons truct ("ATC") thre e
s tora ge  ta nks  with a  combine d ca pa city of 160,000 ga llons . With the  a ddition of the se  s tora ge
tanks, the  system would be  capable  of se rving approximate ly 800 se rvice  connections .

The  cos ts  of the  propose d fa cilitie s  to se rve  the  e xte ns ion a re a  a re  e s tima te d a t 831 .6
million. S ta ff ha s  reviewed the  cos ts  e s tima ted by the  Company for plant to se rve  the  extens ion
area  in the  fifth yea r of the  deve lopment of $ l .l million and found them to be  reasonable .

S ta ff conclude s  tha t the  Compa ny's  propos e d wa te r pla nt's  pla nne d production a nd
storage capacities appear to be appropriate  and adequate  to serve the requested extension area for
the  firs t five  ye a rs  a nd the  e s tima te d cos ts  of the  pla nt to se rve  the  e xte ns ion a re a  re a sona ble .
The  Compa ny ca n re a s ona bly be  e xpe cte d to de ve lop a dditiona l production a nd s tora ge  a s
required.

S ta ff re comme nds  tha t the  Compa ny tile  with Docke t Control, a s  a  complia nce  ite m in
this  docke t, within two ye a rs  of the  e ffe ctive  da te  of a n orde r in this  proce e ding, a  copy of the
ATC for facilities  needed to serve  the  firs t phase  of deve lopment in the  requested a rea .

S ta ff a lso recommends  tha t the  Company tile  with Docke t Control, a s  a  compliance  item
in this  docke t, within by Ma y 31, 2008, a  copy of the  AOC for the  ins ta lla tion of the  s tora ge
tanks , with no time  extens ion a llowed.

Ars enic

The  a rse nic le ve ls  for Boca  Floa t's  two we lls  a re  14 pa rts  pe r billion ("ppb") a nd 18 ppb.
Ba se d on the se  le ve ls , in June  2006 the  Compa ny a pplie d for a n ATC for the  ins ta lla tion of a n
a rs e nic tre a tme nt s ys te m. S ta ff re comme nds  tha t the  Compa ny tile  with Docke t Control, a s  a
complia nce  ite m in  th is  docke t, with in  one  ye a r o f the  e ffe c tive  da te  o f a n  o rde r in  th is
proceeding, a  copy of the  AOC for the  ins ta lla tion of the  a rsenic trea tment sys tem.
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1 Arizona Department of Water Resources Compliance

The  Compa ny is  loca te d  with in  the  S a nta  Cruz Active  Ma na ge me nt Are a  a nd is  in
complia nce  with its  re porting a nd cons e rva tion re quire me nts  with the  De pa rtme nt of Wa te r
Re source s . The  Compa ny holds  a  De s igna tion of Assure d Wa te r S upply ("De s igna tion") for its
exis ting se rvice  a rea .

S ta ff re comme nds  tha t the  Compa ny upda te  or a me nd its  De s igna tion to include  the
reques ted a rea  in this  CC&N extens ion applica tion. S ta ff furthe r recommends  tha t the  Company
file  with Docke t Control, a s  a  complia nce  ite m in this  docke t, within two ye a rs  of the  e ffe ctive
da te  of an orde r in this  proceeding, a  copy of a  modified Designa tion tha t includes  the  reques ted
a re a .

Recommendations

Sta ff recommends  the  Commiss ion orde r Boca  Floa t to file  a  ra te  case  within one  yea r of
the  decision in this  case .

S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m in
this  docke t, within two ye a rs  of the  e ffe ctive  da te  of a n orde r in this  proce e ding, a  copy of the
ATC for facilities  needed to serve  the  firs t phase  of deve lopment in the  requested a rea .

S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m in
this  docke t, by May 31 ,2008, a  copy of the  AOC for the  ins ta lla tion of the  s torage  tanks , with no
time  extens ion a llowed.

J S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m in
this  docke t, within one  ye a r of the  e ffe ctive  da te  of a n orde r in this  proce e ding, a  copy of the
AOC for the  ins ta lla tion of the  a rsenic trea tment sys tem.

S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m in
this  docke t, within two ye a rs  of the  e ffe ctive  da te  of a n orde r in this  proce e ding, a  copy of a
modified Designa tion from ADWR tha t includes  the  requested a rea .

S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m in
this  docke t, within 45 da ys  of the  e ffe ctive  da te  of a n orde r in this  proce e ding, a  curta ilme nt
ta riff for S ta ffs  re vie w a nd ce rtifica tion.

j

N

Fina lly, S ta ff re commends  tha t the  decis ion approving this  extens ion should be  deemed
null and void a fte r due  process  if Back Floa t does  not comply with the  above  requirements  in the
time  orde red.
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MEMORANDUM
.

DATE: July 26> 2007

TO: Linda Jaress
Executive Consultant IH

FROM: Marlin Scott
Utilities Engineer

> ,/*6

Boca Float Water Company
Docket No. WS-01678A-07-0116 (CC&N Extension)

Introduction

Boca  Floa t  Water  Company ("Company") has  applied to extend it s  Cer t if ica te of
Convenience and Necessity ("CC8cN'°) for its water system. The requested area will add
approxima tely one squa re-mile to the Company's  exis t ing 1-3/4  squa re-miles  of
certificated area. The Company serves the community of Tubac in Santa Cruz County.

Capacity

Existing Utility Plant

According to the 2006 Annual Report submitted by the Company, the Company has two
wells producing a total of 800 gallons per  minute ("GPl\/l"),  no storage tank,  and a
distr ibution system serving 27] service connections as of December 2006. Based on
historical growth rates,  it  is anticipated that the existing service area could grow to
approximately 380 connections at the end of five years, The Company has predicted an
additional 300 connections for the proposed CC&N extension at the end of five years,
resulting in a projected total customer base of approximately 680 at the end of five years.
Based on the existing two well production and no storage tank capacities, the system can
serve approximately 185 service connections.

RE:

According to the Company, last year  in June 2006, the Company had applied for  an
Arizona Department of Environmental Quality ("ADEQ") Certificate for Approval to
Construct ("ATC") for the installation of three storage tanks, one 80,000 gallon and two
40>000 gallons, for a combined total capacity of 160,000 gallons. This ATC tiling is still
pending ADEQ approval.  With the addition of these storage tanks in the future,  the
system would be capable of serving approximately 800 service connections.



Linda Jaress
July 26, 2007
Page 2

Proposed P lant Facilitie s :

The  Compa ny is  propos ing  to  e xte nd  its  wa te r s ys te m in to  the  re que s te d  a re a  by
extens ion of its  dis tribution sys tem through advances  in a id of cons truction and the  use  of
main extens ion agreements . The  Company is  projecting to se rve  40 cus tomers  in the  firs t
ye a r a nd  300  cus tome rs  by the  fifth  ye a r with  e s tima te d  cos ts  o f $150 ,000  a nd
$1,125,000, re spective ly. The s e  e s tima te d cos ts  a re  ba s e d on proje cte d unit cos t of
$3>750 per customer for the  on-s ite  plant facilities .

S ta ff conclude s  tha t the  e xis ting s ys te m ha s  a de qua te  we ll production but no s tora ge
ta nks . Howe ve r, ba s e d on the  Compa ny's  ADEQ filing for a pprova l to  ins ta ll thre e
s tora ge  ta nks , the  Compa ny will ha ve  the  ca pa city to s e rve  the  e xis ting a nd propos e d
CC8cN extension a rea  within a  conventiona l five  year planning period and can reasonably
be  expected to deve lop additiona l production and s torage  as  required in the  future .

Arizona  De pa rtme nt of Environme nta l Qua lity ("ADEQ") Complia nce

Compliance  Sta tus

ADEQ re gula te s  the  wa te r s ys te m unde r ADEQ P ublic Wa te r S ys te m I.D, #12-037.
Ba s e d  on  complia nce  in forma tion  s ubmitte d  by the  Compa ny, the  s ys te m ha s  no
de ficiencie s  and ADEQ has  de te rmined tha t this  sys tem is  currently de live ring wa te r tha t
me e ts  wa te r qua lity s ta nda rds  re quire d by Arizona  Adminis tra tive  Code , Title  18, a nd
Chapter 4.

Ce nfiica te s  of Approva l

The  ATC for facilitie s  needed to se rve  the  reques ted a rea  has  not been submitted by the
Company. S ta ff re co mme n d s  th a t th e  Co mp a n y file  with  Do cke t Co n tro l,  a s  a
complia nce  ite m in this  docke t, within two ye a rs  of the  e ffe ctive  da te  of a n orde r in this
p ro ce e d in g ,  a  co p y o f th e  ATC fo r fa c ilitie s  n e e d e d  to  s e rve  th e  firs t p h a s e  o f
development in the requested area.

Currently, the  Company has  no s torage  tanks , but in June  2006 the  Company had applied
for ATCs for the  ins ta lla tion of three  s torage  tanks . S ta ff recommends  tha t the  Company
file  with Docke t Control, a s  a  compliance  item in this  docke t, by May 31, 2008, a  copy of
the  Ce rtifica te  for Approva l of Cons truction ("AOC") for the  ins ta lla tion of the  s tora ge
ta nks . This  s tora ge  is  critica l, the re fore , S ta ff re comme nds  tha t no time  e xte ns ion be
a llowe d for this  condition.

Arse nic

According to the  Colnpa ny's  2006 Annua l Re port, the  a rse nic le ve ls  for its  two we lls  a re
14  pa rts  pe r b illion  ("ppb") a nd  18  ppb . Ba s e d on the s e  le ve ls , in  J une  2006 the
Compa ny a pplie d for a n ATC for the  ins ta lla tion of a n a rs e nic tre a tme nt s ys te m. S ta ff
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e xis ting a nd propos e d CC&N e xte ns ion a re a  within a  conve ntiona l five  ye a r
planning pe riod and can reasonably be  expected to deve lop additiona l production
and storage  as  required in the  future .

Ba s e d on complia nce  informa tion s ubmitte d by the  Compa ny, the  Compa ny's
system has  no deficiencies  and ADEQ has  de tennined tha t this  sys tem is  currently
d e live rin g  wa te r th a t me e ts  wa te r q u a lity s ta n d a rd s  re q u ire d  b y Arizo n a
Adminis tra tive  Code , Title  18, Chapte r 4.

The  Compa ny is  with in  the  S a n ta  Cruz  AMA a nd  is  in  complia nce  with  its
reposting and conserva tion requirements .

A che ck with the  Utilitie s  Divis ion Complia nce  S e ction s howe d no de linque nt
compliance  items for the  Company.

The  Compa ny ha s  a n a pprove d ba ckflow pre ve ntion ta Nfftha t be ca me  e ffe ctive
on January 10, 1997.

Recommendations

S ta ff re comme nds  tha t the  Compa ny tile  with Docke t Control, a s  a  complia nce
ite m in  th is  docke t, within  two ye a rs  of the  e ffe ctive  da te  of a n  orde r in  th is
proce e ding, a  copy of the  ATC for fa cilitie s  ne e de d to s e rve  the  firs t pha s e  of
development in the  requested area .

S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce
item in this  docke t, by May 31, 2008> a  copy of the  AOC for the  ins ta lla tion of the
s torage  tanks , with no time  extension a llowed.

S ta ff re comme nds  tha t the  Compa ny tile  with Docke t Control, a s  a  complia nce
ite m in  th is  docke t, with in  one  ye a r of the  e ffe ctive  da te  of a n  orde r in  th is
proce e ding, a  copy of the  AOC for the  ins ta lla tion  of the  a rs e nic tre a tme nt
system.

S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce
ite m in  th is  docke t, within  two ye a rs  of the  e ffe ctive  da te  of a n  orde r in  th is
proce e ding, a  copy of a  modifie d De s igna tion from ADWR tha t include s  the
requested area.

B.

c.

D.

E.

2.

3.

4.

5. S ta ff re comme nds  tha t the  Compa ny tile  with Docke t Control, a s  a  complia nce
ite m in  th is  docke t, with in  45  da ys  o f the  e ffe c tive  da te  o f a n  o rde r in  th is
proceeding, a  curta ilment ta riff for S ta ff" s  review and ce rtifica tion.



ATTACHMENT B

MEMQEAEQQM

TO: Lida Jare55
Executive Consultant m
Utll1t165 D1va5lQ

FROM 1 t3arb W6H5
\m°ormatn Technology 23 l9ec1a\15t
Ut\l\tle5 D1v15Ion

T!'1RU: Del Smith 69-
Enqmcermq i3uperv15or
Utmhtles D\v\5lon

DATE : Au9u5t Q, 2007

RE: BAM Fl0l\T WATEB l}l)Mpl\lly [1I0(;K£1' N0.WS-01518A-01-0116]
REVISED lEGIll IIESERIPTIIIN

The area requested by E>aea Float for am extemeaon of water eervnee hoe been
plotted with two complueataons u5mq a revised Ieqal deserqatuon, whseh was docketed on
Bouquet 3, ZOOM. TI4I5 legal deecruptxon 6 attached and should be used m place of the
ormqmai descraptnom 5Ubm1tted vvlth the application.

A150 attached 15 a copy of tlwe map for your flies.

:boW

Attachments

1

cc: MY. Marcie Slwuman
MY. Deb Person (Wand Cairned)
F46
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Description of Proposed C.C.8¢ N. Area
Within Boca Float No. 3

AH that portion of the Boca Float No. 3, as said Boca Float No. 3 is shown on the
Official Plat thereof, approved by the U.S. Surveyor General's Office on Nov. 23'd, 1906,
described as follows,

Being portions of Protracted Sections 16,17, 20, 21 and 28, Township 21 South,
Range 13 East, G. 8< S.R.B.& M., Santa Cruz County, Arizona, described as follows;

Beginning at the point of intersection of the Section line common to said Sections 17
and 20 with the easterly right-of-way line of the Tucson~Nogales Railroad, from which the
one-quarter corner common to said Sections bears South 89°46'59" East, t583.43 feet, more
or less, said point of beginning is further described as being the southwest corner of that
certain parcel of land described as the Gin parcel in the Decree of Distribution of the Estate of
Pearl E. Clark, recorded in the Office of the Recorder of Santa Cruz County, Arizona, in
Docket 160 at Page 554, hereinafter referred to as DR #7 (Deed Reference No. 7) and is
further described as being a point on the north line of that certain parcel of land described in
the Bargain and Sale Deed from D.J. Bennett and Margaret Bennett to Thomas Casanega,
recorded in the Office of said Recorder in Book 5 of Deeds at Page 190, hereinafter referred
to as DR # 8,

Thence, from said point of beginning, along the westerly line of said DR #7 and along
the easterly right-of-way of said Railroad, the following three (3) courses,

1.
2.
3.

North 04°23'24" East 543.35 feet, more or less,
North 85°36'36" West 50 feet, more or less, and
North 04°23'24" East 1980.27 feet, more or less, to the northwest corner of
DR #7, said point is further described as being the southwest corner of that
certain parcel of land described as the 4th parcel in the Executor's Deed (Estate
of Franklin T. Clark) to Clyde F. Lewis and Marie W. Lewis, recorded in the
Office of said Recorder in Book 33 of Deeds at Page 221, hereinafter referred
to as DR # 16, said point being also the southwest corner of the parcel
described in Tract No. 2 of the "Franchise to: Back Float Water Co. Inc.",
recorded in the Office of said Recorder in Docket 21 at page 419, hereinafter
referred to as DR # 14,

Thence, along the line common to DR # 7, DR # 16 and DR # 14, the fellowing three
(3) courses;

1. North 82°04'4-5" East 1757.27 feet,
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2. North 02°55'23" East 18.49 feet,
3. North 87°47'23" East 73.35 feet to the southeast corner of said DR# 16,
being also a point on the westerly line of that certain parcel of land described in
the Deed from Baba Float Ranch, Inc. to E.R. Clark and Pearl E. Clark,
recorded in the Office of said Recorder in Book 27 of Deeds at Page 247,
hereinafter referred to as DR #2,

Thence, along the line common to DR # 2 and DR # 16, and continuing along the
southerly line of DR # 14, North 07°12'20" East 57.35 feet, more or less, to the northwest
corner of DR # 2, being also the southwesterly corner of that certain parcel of land described
in the Deed from Baba Float Ranch, Inc. to Everett S. Sholes, recorded in the Office of said
Recorder, in Book 23 of Deeds at Page 39, hereinafter referred to as DR #1 ,and being also
the southwest corner of that certain Record of Survey entitled Tubac Ranch Estates,
recorded in the Office of said Recorder in Book 1 of Surveys at Pages 20 8< 21, hereinafter
referred to as DR #15,

Thence, along the line common to said DR # 2, DR # 1 and DR # 15, and
continuing along the southerly line of DR # 14, North 89°22'04" East 7020.24 feet, more or
less, to the southeast corner of DR # 1,DR # 15 and DR # 14, being also the northeast corner
of DR # 2 and being also a point on the westerly line of that certain Record of Survey entitled
Tubac Foothills Ranch Ill, recorded in the Ofl9ce of said Recorder in Book 2 of Surveys at
Page 102,

Thence, along the easterly and southerly lines of DR #2 and along the westerly line of
said Tubae Foothills Ranch Ill, and along the westerly line of that certain Record of Survey
entitled Tubac Foothills Ranch l, recorded in the Office of said Recorder in Book 2 of Surveys
at Page 64, and along the westerly and northerly lines, of Rio Rico Estates No. 16, the
Official Plat of which is recorded in the Office of said Recorder in Book 3 of Maps and Plats at
Page 18, the following two (2) courses,

1. South 00°42'18" East 8726.71 feet, and
2. South 89°27'50" West 4390.70 feet, more or less, to the southwesterly
corner of DR # 2, being also the southeasterly corner of that certain parcel of
land described in the Deed from the Sheriff of Santa Cruz County, Arizona to
The American Exchange National Bank, recorded in the Office of said Recorder
in Book 15 of Deeds at Page 506 (known as the Weldon Bailey Parcel),
hereinafter referred to as DR #6,

Thence, along the common line between DR # 2 and DR #6, the following four (4)
courses;

1.
2.

North 00°51'49" East 4544.91 feet, mere or less,
South 89°20'38" West 1849.83 feet, more or less,
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3. North 00°43'37" West 1313.16 feet, more or less, and
4. North 89°41'48" West 815.09 feet more or less to the point of begiNning of
said DR # 2. Said point is further described as being a point on the north line of
DR # 8, and is further described as being southeast corner of DR# 7, from
which the one-quarter section corner common to said Sections 17 8< 20 bears
North 89°41'48" West 505.59 feet more or less,

Thence, along the westerly line of said DR # 2, being also the easterly line of said DR
# 7, the following two (2) courses,

1. North 23°15'07" East 781.00 feet, more or less, and
2. North 11°05'25" East 260 .31 feet, more or less to the southwest corner of
that certain parcel of land described as "EXCEPT FROM" in the Deed from E.R.
and Pearl E. Clark to R.L. and Joyce W. Kettenbach, recorded in the office of
said Recorder in Docket 17 at Page 156, hereinafter referred to as DR # 10,
being also the southwesterly corner of that certain Parcel of land described in
the Deed from Myron Clark to Maynard Clark, recorded in the office of said
Recorder in Docket 280 at Page 149, hereinafter referred to as DR # 11,

Thence, along the south line of said DR # 10 and DR #11, North 88°49'14" East
1328.79 feet, more or less to the southeast corner of said DR # 10 and DR #11 ,

Thence, along the northerly line of said DR # 11, North 67°28'11" West 1371.90 feet,
more or less, to the westerly terminus of that certain course delineated as North 67°05'18"
West " in the SpecialWarranty Deed from Tres Alamos Land 8< Cattle Co., LLC to Presidio dh
Tubae, LLC, recorded in the Office of said Recorder in instrument No. 2006-16413,
hereinafter referred to as DR # 12

Thence, along the southerly and easterly lines of said DR # 12, and along the northerly
and westerly lines of that certain parcel of land described as the Total Parcel in the Deed
from Myron D. Clark to Myron D. Clark and Katherine Clark, recorded in the office of said
Recorder in Docket 830 at Page 867, hereinafter referred to as DR # 13, the following four (4)
courses,

1. South 89°39'54" West 270.68 feet,
2. South 02°59'42" West 198.63 feet,
3. South 89°38'38" West 1040.21 feet, and
4. South 04°51'48" West 1319.79 feet, more or less, to the southwesterly
corner of said DR # 13, being also a point on the section line common to
Sections 17 and 20, from which the south one-quarter corner common to said
Sections 17 and 20 bears South 89°46'59" East 507.84 feet, more or less,
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Thence, along the south line of said DR # 7 and along the north line of said DR # 8,
and along the section line common to Sections 17 and 20, North 89°46'59" West 1975.59
feet, more or less, to the point of beginning. .

Containing 1168.30 Acres of land, more or less

July 27, 2007
J.N. 3315-10



Boc a  Floa t Wa te r Compa ny
(07-0116)

September 5, 2007

Staff's revised recommendations:

ADWR - Des igna tion of Assured Wate r Supply

1. S ta ff re comme nds  tha t the  Compa ny upda te  its  s e rvice  a re a  ma p to include  the
re que s te d a re a  in this  CC&N e xte ns ion a pplica tion a nd file  with Docke t Control,
a s  a  complia nce  ite m in this  docke t, within two ye a rs  of the  e ffe ctive  da te  of a n
order in this  proceeding, a  copy of such map.

2 .  S ta ff furthe r re comme nds  tha t the  Compa ny file  with  Docke t Contro l, a s  a
complia nce  ite m in this  docke t, within two ye a rs  of the  e ffe ctive  da te  of a n orde r
in this  proce e ding, a  le tte r from ADWR indica ting tha t the  CC&N e xte ns ion a re a
is  included within the  Company's  Des igna tion.

ADEQ - Ce rtifica te  of Approval of Cons truction ("AOC")

(S ta ff would accept the  Company's  reques t for the  one  yea r filing)

3. S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce
ite m in  th is  docke t, with in  one  ye a r of the  e ffe ctive  da te  of a n  orde r in  th is
proceeding, a  copy of the  AOC for the  ins ta lla tion of the  s torage  tanks .

Ra te  Case  Filing

4. S ta ff re comme nds  tha t the  Compa ny file  a  ra te  ca s e  by Ma y 31, 2009 us ing a
2008 Test Year.

EXHIBIT

§» 9-
A'I>Mrrreb


